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Missouri Department of Economic Development 


Economic Impact Overview 


i sims eles a rite hadtnbes ua 


All states offer tax incentives to promote activities, such as business development, that 
policy makers wish to encourage. One tool used by geverriments to help understand the 
impact of an incentivized activity is the economic impact model which estimates future 
State revenues against the cost of providing a tax benefit over time. 


Economic models follow the flow of income that moves around an economy through the 
primary relationships between businesses and consumers. Models take into account the 
typical purchases made by companies to produce goods or services, where those 
companies are, and how workers spend the income that is made. The models follow these 
_ Spending patterns within the economy to understand the larger impacts that circulate 


saithin a region and what income leaks out due to imports. While models are abstractions 


es * of the econinty, reasonable estimates can assist policy makers in understanding the costs 


=< SF tax incerit’vés relative to the potential fiscal benefits, especially when analyzing an 


individual development project or tax program. 


Economic impact models are particularly suited te analyzing business development tax 
credits, where the goal is increased economic activity over many years. With tax incentives 
that target non-economic objectives, the use of these models can still be informative but 
should be part of a larger decision-making process given the different policy goals. 


REMI Missouri Economic Model 





The Missouri Department of Economic Development (DED) uses the Regional Economic 
Models, Inc. (REMI) Policy Insight model to forecast economic impacts statewide and across 
17 economic regions. The REMI model assesses the long-term economic and fiscal impacts 
to the state of new firms and jobs for the primary purpose of determining benefit-cost 
ratios when tax credit incentives are used. Throughout the year DED uses the model for 
individual project analysis and on an annual basis for reporting purposes. 


The state of Miseaurt has conducted analysis with the REMI model #3? r aver fifteen year and 
is one of many goverment entities throughout the country that us2 this system to evaluate 
economic impacts.’ Over 250 organizations, universities, and consulting firms use the 
model inclucivsg. wo Jernmental agencies in 40 states. Articles about the research findings 
have been fish! shed in professional journals, such as the American Economic Review, 
Economic Systems Research, Je eqeneal of Regional Science, Applied Economics, and the 
International Regional Science. floview, and documentation of model equations are 
available on REMI’s website. i 





In 2012 the Pew Center released a study, Evidence Counts: Evaluating State Tax Incentives 
for Jobs and Growth, which indicated Missouri was a top ten state in terms of the quality 
of tax incentive evaluations. In 2013 a Pew Center and MacArthur Foundation Report, 


States’ Use of Cost-Benefit Analysis, also listed Missouri as a top ten state applying cost- 
benefit analysis to policy-making. Missouri was also one of six states identified as using 
best practices for evaluating the economic impact of incentive programs in a 2013 Incentive 
Transparency Index developed by Investment Consulting Associates. 


The REMI model is updated annually with federal data from the Bureau of Economic 
Analysis, Bureau of Labor Statistics, Census Bureau, and other agencies. DED also takes the 
extra step to annually calibrate the fiscal component of the model with Missouri Office of 
Administration budget figures to produce better state tax estimates. In addition to 
calibrating the fiscal component, a feature unique to REMI, the model also provides robust 
abilities to model impacts that are not found in most other impact models: 


= The model can analyze economic impacts over #-long period of time and take into 
account changes expected to occur. For examii#s;-anlike most models, REMI includes 
added cost to the state over time as a new economic activity attracts workers from out- 
of-state that will bring families and the need for governmental services. 

= The model can account for local area competition when a new business arrives and 
competes with existing firms for market share. Restaurants and retail establishments, 
for example, may add new jobs but will compete with other firms and therefore could 
have a lower overall impact on the economy than the new jobs alone would suggest. 


Economic Impact Example 


The following project scenario provides an example of the fiscal impact a new 
manufacturing plant can have to Missouri given the assumptions listed below. Impacts 
are for a 10-year period and dollar figures are in present value terms. 


Project Assumptions: 

A new machinery manufacturing company locates in Missouri and creates 100 new jobs 
after one year of plant construction and equiprrient purchases which total $12.5 million. 
The company then hires 100 full-time workers at average wages. The state offers $2.0 
million in tax incentives spread over six years. Over aten year period the benefit-cost 
ratio is 2.82 indicatiryg that for every $1 dollar of tax incentive the state is expected to 
receive $2.82 in nat.fiew general revenue. 










Description _| 10 Yr. Total 
BENEFIT |Net State General Revenue (Gross Revenue - Gross Expenditures) | $5,378,768 


BENEFIT-COSTRATIO _2.82 
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AFFORDABLE HOUSING 


ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


HOW THE PROGRAM WORKS 

To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
¥ Ch. 143 — Income tax 
¥ Ch. 147-Corporation Franchise Tax 
¥ Ch. 148 - 

¥Y Bank Tax 

~ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 
~ Carryforward 10 years 
Y Sellable or transferable 


APPLICATION PROCEDURE 
Refer to the MHDC website for application 
deadlines and forms. 


SPECIAL PROGRAM REQUIREMENTS 

Proposals must: 

¥ Meet a demonstrated housing need; 

Y Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

Y Target housing for low- to moderate-income 
persons as defined by state statute; 

v Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6658 Fax: 816-759-6829 
E-mail: mword@ mhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Praxixction link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 


i 


programs. 
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LOW INCOME HOUSING 


_ TAX CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for the new construction or 
rehabilitation of rental. housing affordable to low 
and moderate incgiyy Families in Missouri. 


eis 
Tbpredl 
wpe 


F way iy 


Why t 
il 


AUTHORIZATION 
Sections 135.350 to 135.363, RSMo 


HOW THE PROGRAM WORKS 


This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
provides a state tax credit for ten years to 
qualified owners of affordable rental housing 
developments equal to approximately 9% of the 
eligible development costs. The state low- 
income housing tax credit may be allocated to a 
qualified development in an amount up to 100% 
of the federal tax credit allocated to the 
development. The total amount of federal 9% 
credits available is capped annually at an amount 
set by the IRS, based on the population of the 
state. 


Developments financed with tax-exempt bonds 
are eligible to apply for state tax credits equal to 
approximately 4% of the eligible development 
costs. There is a $6 million statutory annual cap 
on new authorizations of state 4% credits. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Developers (private and not-for-profit) are 
eligible to apply for the tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 


¥ Ch. 143 — Income tax 
Y Ch. 147-Corporation Franchise tax 
~ Ch. 148 - 

¥ Bank Tax 

Y Insurance Premium Tax 

~ Other Financial Institutions Tax 
¥ Ch. 153-Express Company Tax 


This credit’s special attributes: 

¥ 10-year credit 

Y Carryback 3 years 

Y Carryforward.5 years 

¥ Sellable or transferable within an ownership 
structure 


APPLICATION PROCEDURE 

Each year MHIDC publishes a notice of fumding 
availability aniouncing the amount of credits 
available and the deadline for both 9% and 4% 
applications, which is typicaily in the fall. The 
process to detenrnine the allocation of tax credits 
is competitive. MHDC staff reviews all 
proposals to determine the. financial feasibility 
and the. demand for affordabie rental housing in 
the community. Staff typically makes its 
recommendations to the Commission from the 
fail application round in the winter. Depending 
on ihe availability of credits, a second round 


way be: heia for 4% applications in the spring, 


foliowing the same competitive evaluation 
process. 


SPECIAL PROGRAM REQUIREMENTS 

Ag eligible proposal must: 

v ‘Develop rental housing that (i) rents at least 
20% of its units to families earning 50% of 
the area median income, or (ii) rents at least 
40% of its units to families earning 60% of 
the area median income; 

¥ Maintain the affordability of the rental units 
by restricting rents for an extended period of 
time, typically 30 years; 


O1/14 





v Assist in the production of financially viable, 
market appropriate housing in areas of 
greatest housing need in the State: 

¥ Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner, 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

Y Resident household eligibility; 

¥ Rent restrictions; 

¥ Occupancy standards; 

¥ Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6658 — Fax: 816-759-6829 
E-mail: _mword@mhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC Rental Production page at 
www.mhde.com/rental_ production/index.htm 
to obtain guidelines and forms for the Low 
Income Housing Tax Credit Program. 
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BUILD PROGRAM 
BUSINESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 to 100.850, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


- An eligible industry in manufacturing, processing, 
assembly, research and development, agricultural 
processing or services in interstate commerce must 
invest a minimum of $15 million; or $10 million for 
an office industry (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 


- Create a minimum of one hundred new jobs for eligible 
employees at the economic development project or 
a minimum of 500 jobs if the economic development 
project is an office industry or a minimum of 200 new 
jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 


- Ineligible: Retail, health or professional services, intra- 
state relocations or replacement facilities. 


PROGRAM BENEFITS/ELIGIBLE USES 


The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 7 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
Ch. 443 


3 Ae = Bank Tax, Insurance Premium Tax, Other 






- Income tax, excluding withholding tax 





| i 


Financial Institution Tax 
This credit’s special attributes: 
«Refundable 


FUNDING LIMITS 


The amount of bonds to be issued will be determined by 
the Missouri Department of Economic Development (DED) 
and the Missouri Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 

to the state's economic benefit. The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 


The business must submit an application to DED and MDFB 
for review. Applications are due 15 business days prior to the 


.arst Monday of the month. DED and MDFB will review ona 
ae fase- by-case basis. 


"REPORTING REQUIREMENTS 





The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 


pthdrnalc rig the initial 3-year ae and 


rm of the credits. 
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hye: Cra OGRAM REQUIREMENY$; 
The foltaw! n@e aie must be met for a prom whe 


app one | 
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) J y | 
te sig Efort The political subdivisions 
vehi wr ise project or other local entities 
ust, fal Hk significant local incentives relative to 
ins a écani{pic benefit compared to the state. Such 
incentives may include tax abatement, discounted 


utility fees or others, to the extent allowed by law. 


“But For” Test: DED and the MDFB must determine 
that the program is a material factor in the company’s 
decision to initiate the project, and this is certified by 
the business. 


Revised January 2012 
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- Positive State Economic Impact: The amount of new 
direct and indirect state taxes over an 8- to 15-year 
period, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


- Requirements: New full-time (35+ hours per week) jobs 
in a new or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be “new jobs” The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


: “Clawbacks”: In the event the business does not fulfill 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. pn 

- Bond Purchase: Sinéi'### MDFB cannot guarantee 
the bonds, the businis'si'll likely have to purchase the 
Bonds. a 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « RO. Box 118 
Jefferson City * MO » 65102 
Phone: 573-751-4539 # Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 
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Department of Economic Development 





Missouri Development Finance Board 
Governor Office Building 
200 Madison Street * Suite 1000 « P.O. Box 567 
Jefferson City » MO * 65102 
Phone: 573-751-8479 # Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov » Web: www.mdfb.org 
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_. BOND GUARANTEE 


_ MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE CONTACT 
In the event of default, purchasers of bonds used for public 
entities benefit will receive tax credits for the amount 

of principle and interest due on the date of default. 


Missouri Development Finance Board 
Senior Portfolio Manager 
200 Madison Street, Suite 1000 + P.O. Box 567 


AUTHORIZATION Jefferson City, Missouri 65102 
Section 100.297, RSMo Phone: 573-751-8479 « Fax: 573-526-4418 


Email: mdfb@ded.mo.gov « Web: www.mdfb.org 
ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


Public governmental entities. D 


MISSOURI DEVELOPMENT 


PROGRAM BENEFITS/ELIGIBLE USES FINANCE BOARD 
The Missouri Development Finance Board may 
authorize a State income tax credit to the owner 
or private credit enhancer of public entity revenue 
bonds issued by the Board in the amount equal 

to the unpaid principal of and unpaid interest on 
such bonds in the taxable year of such owner. 








This tax credit can be applied to: 


+ Ch. 143 — Income tax, excluding withholding tax 
« Ch. 147 — Corporate franchise tax 
« Ch. 148 — Bank tax, Insurance Premium 
Tax, Other Financial Institution Tax 
This credit’s special attributes: 


¢ Carry-forward 10 years 
» Assignable or transferable 


AS*PLICATION/APPROVAL PROCEDURE 


Befére issuing the bonds, the Board must determine that: 
(1) the availability of a tax credit is a material inducement to 
the undertaking of the project in the State and to the sale 
of the bonds; and (2) the loan with respect to the project is 
adequately secured by security satisfactory to the Board. 


Any portion of the tax credit to which any owner or private 
credit enhancer of a bond is entitled that exceeds the 

total income tax liability of such owner may be carried 
forward and allowed as a credit against any future taxes 
imposed on such owner within the next 10 years. 


Revised June 2017 
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INFRASTRUCTURE TAX CREDIT PRG 


GRAM 





(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM) 
MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 

Assist in the furieing of capital improvement costs for 
qualified public, $séilities and public infrastructure 
projects within thie tate of Missouri. 


AUTHORIZATION 
Sections 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANY%: 
Public Entities in Missouri 


ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by a 
Public Entity and, in the case of any Public Entity created 
on behalf of and for the benefit of another governmental 
entity, the written approval of the application by such 
entity 


PROGRAM BENEFITS/ELIGIBLE USES 

The Missouri Development Finance Board (MDFB) is 
authorized to grant a tax credit equal to 50% of 
contributions received from a taxpayer. The contributed 
funds are granted to local governments, state agencies or 
used by the MDFB to finance _ infrastructure 
improvements needed to facilitate an approved project. 


“Infrastructure facilities” means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; 
telecommunication facilities, jails and prisons; sewers and 
sewage treatment facilities; wastewater treatment 
facilities; airports, railroads, reservoirs, dams and 
waterways in this state; acquisition of blighted real estate 
and the improvements thereon; demolition of existing 
Structures and preparation of sites in anticipation of 
development; public facilities and any other 
improvements provided by any form of government or 
development agency. 


This tax credit can be applied to: 
e Ch. 143 — Income tax, excluding withholding tax 
¢ (Ch 147 -Corporate franchise tax 
Ch. 148 - 
#- Bani Fax 
a Wiugiaiice Premium Tax 
This spel ie “ebacial attributes: 
tr - Septepforwe rd 5 years 
Paligile or transferable 
® “All credits must be ¢aeemed within 10 years 


FUNDING LIMITS 

The amount of crediting nroved i in a calendar year cannot 
exceed $10 million wil gic authorized by specific agency 
directors. 


Under ni ei: 
approved exceed $25 million. 






“cumstances shall the amount 


APPLICATION/ APPROVAL PROCEDURE 

The Board will consider Applications twice a year 
following the completion of two funding cycles, the first 
ending April 30 and the second ending September 30. 


SPECIAL PROGRAM REQUIREMENTS 
Discretionary program and credits. 


CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8472 fax: 573-526-4418 
E-mail: mdfb@ded.me. gow 

Web: www.mdfb.org 
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SSOURI WORKS TRAINING 


te Business through Workforce Training 


MISSOURI DEPARTMENT oF ECONOMIC DEVELOPMENT @ DIVISION OF WORKFORCE DEVELOPMENT 


WHAT ITF IS 

Missouri Works Training (RSMo. Sections 620.800-620.809) invests 
in Missouri business by providing training assistance for new and 
existing workers allowing companies to stay competitive and 
create jobs, 


HOW IT WORKS 

In Missouri, the Department of Economic Development partners 
with Missouri Community Colleges and other local education 
agencies to offer training assistance to meet the needs of 
Missouri businesses. The program provides training resources and 
funding to eligible company start-ups, expansions and existing 
companies needing to upgrade workers’ skills. 


PROGRAM BENEFITS 

Missouri Works Training offsets costs for company-specific 
training based on customer choice which includes training 
provided by educational agencies, company experts, private 
vendors, or a combination of providers. Assistance may range 
from technical to soft skills training, and take place at a local 
education agency or on-site at the company. As an added 
benefit, Missouri Works Training can provide personalized 
assistance with recruiting, screening, and hiring potential 
employees at no cost to the business. 


WHO IS ELIGIBLE 

Missouri Works Trainiri¢y is designed to benefit Missouri 
companies of any size in a variety of industries as indicated 
below, 


ELIGIBLE APPLICANTS INCLUDE 

+ Manufacturers, headquarters operations, transportation 
and logistics, and other businesses engaged in interstate 
commerce. 

- Companies creating new jobs in Missouri or retraining 
existing employees as a result of substantial new capital 
investments. 

« Companies must offer health insurance to all full-time 
employees in Missouri and pay at least 50% of the premium. 

- Training assistance for full-time, permanent employees 
(working an average of at least 35 hours per week) earning 
competitive base wages and av turnover rates. Other 
eligibility criteria may apply.’ ; 


Funding is contingent upon sppléebl spproprievah ain 7 
availability of funds. ae 


ZY 


APPLICATION 

The statewide network of Local Educational Agencies (LEAs) such 
as your community college assists companies in utilizing Missouri 
Works Training. To be determined eligible for training assistance, 
the company works with the appropriate LEA to submit the 
necessary request forms to the Division of Workforce Development. 
The request must be received by tite Uiision of Workforce 
Development before training costs are incurred and jobs are 
created or capital investments are race. Local Educational Agency 
contacts may be obtained by contacting the Division of Workforce 
Development's Industry Training wir at (800) 877-8698. 


CONTACT 
Missouri Department of Economic Development 


Division of Workforce Deve! a 
Business and Industry Serv 
421 East Dunklin * PO. Box 1087 
Jefferson City » MO « 65102 
Phone: 573-526-8254 « Fax: 573-522-9496 
Toll Free Phone: 800-877-8698 


Department of Economic Davalooainni 





January 2014 
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Missouri Alternative F ue: infrastructure Tax Credit 


sineaiapcte 


Division of Energy Fact Sheet 11/2015 





Missourians who invest in alternative fuel infrastructure projects may be eligible for a state tax 
credit. For all tax years beginning on or after January 1, 2015, but before January 1, 2018, any 
eligible applicant who installs and operates a qualified alternative fuel vehicle refueling property 
or electric vehicle recharging station may be allowed a credit against the tax otherwise due for 
any tax year in which the applicant is constructing the refueling property. The credit allowed per 
eligible applicant who is a private citizen shall not exceed $1,500, or for an eligible applicant that 
is a business entity shall not exceed the lesser of $20,000 or 20 percent of the total costs 
directly associated with the purchase and installation of any alternative fuel storage and 
dispensing equipment on any qualified alternative fuel vehicle refueling property. Eligible 
applicants include business entities or private citizens that own a qualified alternative fuel 
vehicle refueling property or an electric vehicle recharging property. A qualified alternative fuel 
vehicle refueling property must be owned by an eligible applicant jax) weed for staring 
alternative fuels and for dispensing such alternative fuels into fuel Haswat Fretor e#iicles 
owned by such eligible applicant or private citizens. A qualified el@ctri: ak rest rging 
property must be owned by an eligible applicant and used for rechaikjiica ginatrig ratr vehicles 


owned by such eligible applicant or private citizens. } 





A qualified property is either an electric vehicle recharging property or ar aieyrial ivg fuel 
vehicle refueling proper; which, if constructed after August 28, 20¢.hwas ¢ eoriaty ted with at 
least 51 percent of the cae being paid to qualified Missouri cont#c#eors for: 


= Fabrication of neatanieciied equipment or process piping ied | iva ( tits ooustruc “tion of 
such facility; 

= Construction of such facility; and 

= General maintenance of such facility during the time period in which such faciiity receives any 
alternative fuel infrastructure tax credit. 


Eligible costs do not include the following: 

« Costs associated with the purchase of land where a qualified property is placed; 

« Costs associated with the purchase of an existing qualified alternative fuel vehicle refueling 
property; or 

« Costs for the construction or purchase of any structure. 


lf no qualified Missouri contractor is located within 75 miles of the property, the requirement that 
51 percent of the costs be paid to qualified Missouri contractors will not apply. A qualified 
Missouri contractor is a contractor whose principal place of business is located in Missouri and 
has been located in Missouri for a period of not less than five years. 


‘ax credits allowed must be claimed by the applicant at the time an applicant files a return for 
the tax year when the storage and dispensing or recharging facilities were placed in service at a 


qualified property. The credits must be applied against the income tax liability after all other 
credits provided by law have been applied. 
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lf the amount of the tax credit exceeds the eligible applicant's tax liability, the difference will not 
be refundable. Any amount of credit that an eligible applicant is prohibited from receiving ina 
_S@xable year may be carried forward to 477.0f the applicant's two subsequent taxable years. Tax 
omits allowed may be assigned, transteg ye sold or otherwise conveyed. 

a Sroperty where an applicant receives tani credits that ceases to sell alternative fuel or 
recharge electric vehicles will cause the forfeiture of the applicant's tax credit for the taxable 
year when the qualified property ceased to sell alternative fuel or recharge electric vehicles. The 
forfeiture will also apply to future taxable years, with no recapture of tax credits obtained by an 
applicant with respect to the tax years that ended before the sale of alternative fuel or 
recharging of electric vehicles ceased. 


The cumulative amount of tax credits which may be filed. fi¢ by eligible applicants claiming all 
credits authorized will not exceed $1 million in any calai er year subject to appropriations. 


Any eligible applicant desiring to file for a tax credit must submit the appropriate application for 
the credit with the Department of Economic Development. The Department of Economic 
Development will review the applications and certify to the Department of Revenue each eligible 
applicant that qualifies for the tax credit. A project owner must recelve P roruncation before the 
credit can be filed for on a Missouri tax return. 


Questions? : 
For questions on claiming the tax credit, contact the Missouri Departmen af Revenue at 


573-751-5860 or send email to taxcredit@dor.mo.gov. 


For More Information 

Missouri Department of Economic Development - Division of Energy 
P.O. Box 1766 

Jefferson City, MO 65102-0176 

Phone: 573-526-5353 or 855-522-2796 

Web: energy.mo.gov 

Email: energy@ded.mo.gov 
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Missouri Wood Energy Tax Credit 


The Wood Energy Tax Credit (Sections 135.300-135.311, RSMo) was enacted in 1985 and 
amended in 1991, 1996, 2008 and 2014. The 2014 revision extended the expiration date to June 
30, 2020 and stipulated that no tax credits could be authorized unless appropriation is made for 
euch tax credits. 


A Missouri wood energy producer (any person, firm or corporation that engages in the business 
of producing processed wood products from Missouri forest industry residue to be used as an 
energy source) is eligible for a tax credit of five dollars per ton of processed material. 


A multiplier of 4 applies to charcoal, based on the amount of Missouri forest industry residue 
required to produce one ton of charcoal. Any amount of credit exceeding the tax due by a 
company in the year of production may be carried over to a subsequent taxable year, not to 
exceed four years. A credit earned under this program may also be transferred to third parties for 
use within this five-year period. To be considered an eligible fuel, forestry industry residues must 
have undergone some thermal, chemical or mechanical process(es) sufficient to alter the residues 
into a fuel product. 


The Division of Energy evaluates the tax credit applications and certifies to the Department of 
Revenue each applicant that qualifies as a wood energy-producing facility. 


Revised January 2014 
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ADVANCED INDUSTRIAL MANUFACTURING ZONES ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Establishes the Port Authority AIM Zone Fund consisting of 50% of the 

state withholding tax from new jobs within the zone after development or 
redevelopment has begun. The money in the fund must be used for expenses to 
continue expanding, developing, and redeveloping zones identified by the port 
authority board of commissioners. 


AUTHORIZATION 
Section 68.075 


ELIGIBLE AREAS 


An area identified through a resolution passed by the port authority board 
of commissioners that is being developed or redeveloped and located in the 
authority's jurisdiction with boundaries determinad by the authority. 


ELIGIBLE APPLICANTS 
Any Missouri business subject to state tax withholiings imipesed by sections 
143.191 to 143.265 is eligible to participate in the progvamn. 


ELIGIBILITY CRITERIA 

To be eligible for the retention of tax withholdings there must be in increase in 
the number of full-time employees located at the project facility that exceeds the 
project facility base employment less any decrease in the number of full-time 
employees at related facilities below the related facility base employment. 


New employees must be paid at or above state average wage. 
- State Average Wage effective until 7/01/2017 is $46,000. 


PROGRAM BENEFITS/ELIGIBLE USES 
The program provides for 50% of the state tax withholdings on new jobs located 
in the zone to be deposited into the Port Authority AIM Zone Fund for the purpose 
of continuing to expand, develop, and redevelop AIM zones identified by the 
port authority and may be used for managerial, engineering, legal, research, 
promotion, planning, satisfaction of bonds, and any other expenses. 


FUNDING LIMITS 


No more than 10% of the total amount collected within the zones of a port 
authority may be appropriated by the legislature for the administration of a port 
authority. The authority must approve any projects and disperse money in the 
fund. 


APPLICATION PROCEDURE/APPROVAL 


Upon receipt of a Notice of Intent (NOI) by the Missouri Department of Revenue 
(DOR), the Port Authority will work with the company to submit documentation 
to DED to establish base employment at the project facility and further document 
the creation of new jobs subject to 50% of the state tax withholdings. 


The Port Authority will work with the company to submit Form MO-AIM to 
(DOR) using the same frequency that is used to file Employer's Return of Income 
Taxes Withheld (Form M0-941). 


SPECIAL PROGRAM REQUIREMENTS 
No job that was created prior to the date of the NOI shall be deemed a new job. 


No AIM zone may be established after August 28, 2023. Any AIM zone created 
prior to that date shall continue to exist and be coterminous with the retirement 
of all debts incurred under the fund. No debts may be incurred or reauthorized 
using AIM zone revenue after August 28, 2023. 


REPORTING REQUIREMENTS 


The Port Authority board of commissioners shall file an annual report indicating 
the established AIM zones with the Department of Revenue. 


The Port Authority shall submit an annual budget for the funds to the Department 
of Economic Development explaining how and when such money will be spent. 


CONTACT es 


Missouri Department of Econot##¢ Development 
Division of Business and Comrmpiiiity Services 
Development Financé Team 
301 West High Street Room 770 * PO. Box 118 
Jefferson City » MO * 65102 
Phone: 573-522-8004 Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov « Web: www.ded.mo.gov 
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AMATEUR SPORTING TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE REPORTING REQUIREMENTS Asn eyetny 

To promote the grith of Missouri's economy by incentivizing The “Tax Credit Accountability Act” reportirig, firm must be 

the selection of cormetitively bid amateur sporting events in provided to the Department of Revenue by it#2 30, in each 

Missouri. year during the three years reporting pericg ti yyhich the 
applicant is required to submit such reports. 


AUTHORIZATION 
Section 67,3000, RSMo SPECIAL PROGRAM REQUIREMENTS 

Applicants must submit predictions on the anticipated economic 
RLIStalLe APPLICANTS benefit to the State of Missouri. Applications will be evaluated 


One or more certified sponsors, endorsing counties, endorsing based upon anticipated and verified economic performance. 


municipalities, or a local organizing committee, acting 
individually or collectively. 


CONTACT 


PROGRAM BENEFITS/ELIGIBLE USES 
The Program pitites tax credits equal to the lesser of: 


-55 per admission ticket sold to the event; or 
- 100% of eligible casts incurred by the applicant. 
Tax Credits car: bie applied to: 
-Ch. 143 = Income Tax 
-Ch. 148 - 
« Bank Tax 
- Insurance Premium Tax 
« Other Financial Institution Tax 
The special attributes of the tax credits include: 
- Useable within 1 year of the tax year the tax credit is issued 
- Sellable and transferable 


FUNDING LIMITS 

The program has an overall cap of $3 million for each state fiscal 
year. All applications received must be for sporting events applied 
for prior to August 28, 2019. 


APPLICATION/APPROVAL PROCEDURE 

The program is administered through a four part application 
process. A Project Proposal is first submitted to the Missouri 
Department of Economic Development (DED). If the DED 
approves the Project Proposal, the applicant must submit its 
support contract. The applicant must also submit an Event 
Notification to the DED between 30-60 days prior to the date 
of the sporting event. A Final Application is submitted, just 
following the completion of the sporting event. 
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Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street » Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-522-8004 * Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov « Web: www.ded.mo.gov 
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AMATEUR SPORTING CONTRIBUTION 
TAX CREDIT PROGRAM 


PURPOSE REPORTING REQUIREMENTS 

To incentivize donations to certified sponsors and local Please contact the Department of Revenue for the reporting 

organizing committees. requirements of this program under the Tax Credit 
Accountability Act. 

AUTHORIZATION 

Section 67.3005, RSMo SPECIAL PROGRAM REQUIREMENTS | 
Applicants must submit an Issuance Fee paymerit ta.tine 

ELIGIBLE APPLICANTS Department of Economic Development equal te 40% af the 

Certified sponsors and local organizing committees. claimed eligible donation in order for a donor to be issued tax 


credits under this program. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Program provides tax credits to those making eligible 

donations to certified sponsors and local organizing 

committees. The tax credits are applied for by the certified CONTACT 
sponsors and local organizing committees and are equal to 50% 


of the eligible donation. Missouri Department of Eco nomic Development 
Tax Credi b hedte Division of Business and Community Services 
ax Crealts can be appiled to: Development Finance Team 
-Ch. 143 - Income Tax 301 West High Street » Room 770 « P.O. Box 118 
Ch. 148 - Jefferson City * MO » 65102 
ensnieTa: Phone: 573-522-8004 * Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov « Web: www.ded.mo.gov 
« Insurance Premium Tax 


- Other Financial Institution Tax 
The special attributes of the tax credits include: aa) oo Egaiee Rylan bk. 
- Useable within 1 year of the tax year the tax credit is issued M | a 3: U KR. | 
- Sellable and transferable Department of Economic Development 
FUNDING LIMITS 


The program has an overall cap of $10 million for each state fiscal 
year. The program will sunset on August 28, 2019. 





APPLICATION/APPROVAL PROCEDURE 
Applications are submitted for review to the Department of 
Economic Development along with payment of the Issuance 
Fee, 


April 2014 
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BROWNFIELD REDEVELOPMENT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


AUTHORIZATION 
Sections 447.700 to 447.718, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Any Missouri taxpayer is eligible to participate in the program. 


ELIGIBILITY CRITERIA 


- The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


- If the property is not owned by a public entity, the city 
or county must endorse the project. 


- The project must be accepted into the “Voluntary 
Cleanup Program” of the Missouri Department of 
Natural Resources (DNR). 


- The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 


PROGRAM BENEFITS/ELIGIBLE USES 
« Remediation Tax Credits 


DED may issue tax credits for up to 100% of the 

cost of remediating the project property. DED will 
issue 75% of the credits upon adequate proof of 
payment of the costs; the remaining 25% will not be 
issued until a clean letter has been issued by DNR. 
The tax credit may also include up to 100 percent 

of the costs of demolition that are not directly part 
of the remediation activities, provided that the 
demolition is on the property where the voluntary 


| 


remediation activities are occurring, the demolition 
is necessary to accomplish the planned use of the 
facility where the remediation activities are occurring, 
and the demolition is part of a redevelopment plan 
approved by the municipal or county government 
and the department of economic development. 

The demolition may occur on an adjacent property 
if the project is located in a municipality which has 
a population less than twenty thousand and the 
above conditions are otherwise met. The adjacent 
property shall independently qualify as abandoned 
or underutilized. The amount of the credit available 
for demolition not associated with remediation 
cannot exceed the total amount of credits approved 
for remediation including demolition required for 
remediation. 


Notwithstanding any provision of law to the 
contrary, in any county of the first classification 

that has a charter form of government and that 

has a population of over nine hundred thousand 
inhabitants, all demolition costs incurred during 

the redevelopment of any former automobile 
manufacturing plant shall be allowable costs eligible 
for tax credits under sections 447.700 to 447.718 so 
long as the redevelopment of such former automobile 
manufacturing plant shall be projected to create 

at least two hundred fifty new jobs or at least three 
hundred retained jobs, or a combination thereof, 

as determined by the department of economic 
development. The amount of allowable costs eligible 
for tax credits shall be limited to the least amount 
necessary to cause the project to occur, as determined 
by the director of the department of economic 
development, provided that no tax credit shall be 
issued under this subsection until July 1, 2017. For 
purposes of this subsection, “former automobile 
manufacturing plant” means a redevelopment area 
that qualifies as an eligible project under section 
447,700, that consists of at least one hundred acres, 
and that was used primarily for the manufacture 

of automobiles but, after 2007, ceased such 
manufacturing. 


Revised March 2017 


The tax credits can be applied to: 
«Ch. 143 - Income tax, excluding withholding tax 
-Ch. 147 — Corporate franchise tax 
-Ch. 148 - 
+ Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
The remediation tax credit’s special attributes: 
- Carry forward 20 years 


- Sellable or transferable 


FUNDING LIMITS 
The total state costs of the project tax credits must be less 


than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 


APPLICATIQN/APPROVAL PROCEDURE 

An applicant itis! submit an application to DED for 
determination “¥ eligibility and request for remediation tax 
credits. ee , 
An application must also be submitted to the Department of 
Natural Resources (DNR) for participation in the “Yoluritery _ 
Cleanup Program.’ Acceptance into this program is # | 
requirement of the Brownfield Redevelopment Pracrar: 





Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
Credits are subject to 2.5% issuance fee. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Room 770 « P.O, Box 118 
Jefferson City » MO * 65102 
Phone: 573-522-8004 * Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov * Web: www.ded.mo.gov 


ook, ee F ret 
a oe . f' i 

hes 4 a q 4 A) 
i 4 Pot. ¢ i 4 hee 


Department of Economic Development 


ans 

oe ae fe 

a * it | 

ear 

oe | 

| M 4 | 





58 


*UOHEUUOJU] payIafoig Pue /ed10}S/H UO SJUaWWO 


6102 AS 8LO¢d Ad ZL0¢@ AS 910¢ Ad 


os 
000'00S$ 
+ 000'000'L 
penss| JuNOWY Ss | : 
+ 000'00S'LS 


000'000'z$ 


Sete Ga te ee ee oe eae Sees aay a ioe Se NS See ee Senre Se MH is = TT ic NY - PwC . LSI aan 


1 oe 
Soper eee eee = LSIn ; 


Se ae a ee ee ee 
Ses a Rages ee ae eae es Sees ee 


‘SUOISIAGl” IYIIAdS UO SJUBWLUO') 
Cs @IQEIENY SUOHONpag jBJepay jeuoMIppy aiqeuBbissyyajqeyjag (uoqaosip gaqye)x  ajqepunyay sear yoeg Auer sean PUEMIOY ALES) 


(ajqeaydde 1) :suojsjaoug IyIads 





QuOY NY yO UO!PeUIdxS yo uoWeURldxy 


(des so uoWeuejdxy 
| aries ee : 


*  @ + 


babii ee Sopdaes WOUODS ajeys Aq paddes joafoud 0} sjyaueq jejO) “(sueaA | 0} dn Joy JeaA YDes) ‘paso JUSWWySAAU! %zZ eB pue ‘sweBoud yayau WED J0y a)qiBiya aue JO Aojdwea 0} INOW)IP ave OYUN SJBXIOM 


ty cedures a! Note pr Isiof mau | Speeoxe yeu} gol paurejay so mau Jad OOPS |euOMpPpe ue oj dn ‘go! pauleja JO Mau Yea JOY Spas UI GOSS 0} dn wi Buginsay ‘swesBo1y 73a pue 94g Su} JO sjyauaq po uoVeUIqWOZ 
4 a j 


bua hl aut __X Aleuojansig —_—suawaqquy ‘payndwog s] PaemMy MOH Jo UOWeUR|dKy 
j | \% 
‘i ! "ego! GZ uleyed JO sqo! Mau O| ayequd ysnw psig ‘weibog dues) AEWUNIOA SYNC JaUe JSNW PUB LOGEUIWE}U0D /EJUBWUOJAUa pay2adsns Jo jeay 
tT" LOLS da ety haaceboeg ih. “Auqibya sO4 “gO, ul sayedomed Aljnyssacons Jey] sys Payeulwejuoo B ye SAyeDOy 


———— 


“SIBOA BAUY] JSEd) ye sOy PazijjNepuNn 
YY Sqol Gz }Seo| Je UIE}eu JO sqol mau Z jsea| Je a}eaus yey) poaloud ajqibija ue ye sassaursng 10} IpauD 


‘SJuawanbay Ayyqi6yy pue uoyduoseg wesGoig 











XE} SUONNIASU! /BIOURUY JaUjJO :xXe} WNiWaId SOUBINSU! -xXe} YUE -xXe} asIyQUeI4 BJesOdoD :xe} awoou) :saxey ajqeayddy OWSY BLL ; OOL Ler -Ayoyyny Aopnyeys 














~« (Agoads) sayy.o x pay xey :adAy juawdojanepay :Auobayeg weibodg 








— 9bOz Avenue :a3eq 





9008-225 (E25) AgiNeg WW VON gy GWEN JIEIUOD 


juawdojanag woucTy :juewpedeg| 
SISATWNV Lidaud XWL 


jUaUASeAUI/SGOP PjayuMasg :@WEN wie16O1d 





[INSPAYW BIUELUOPIg UO S}UBWWO? | 


o$ 
000'000'0z$ 
000'000'0rs 
000'000'09$ 
o00'000'08$ 
000'000'001$ 


JUSW)SSAU] —a— 


Jue SAA 


payealg sgor 


TAlat i 
FAUNSVAN JONVINNO SUA eis 


“£0 Ad Ul SUOHEZUOUINY Man ON 
suka, S 
| = su Bafa = host san pared Eee 4 in 


SISATVNV LI Ligauo XV A aa = | "ueunsaauysaor Or Dee = “ureN aC 











WSES JO JUNOWe ay) UI aloud WON JO UOHEZVOUINE oO} anp 
papal :wopeWUOyu) pa}Jefo1g Pur |eIJ0}SIH UO s}UaWLO | 





Ayemed s! 9,44 Woy panssiun ing pazuoyjny junowY ul eseauou! aise] “abesene weak ¢ uo paseq si paweapay pue ‘panss| ‘PSZUOULNyY 20y VORPLUIOYUI 









pawsapey JuNowYy panss| JunowNy pazuoujny JUNOWY 





os 
000'000's$ 
000'000'o1 
000‘'000'SL¢ 
000‘000'0zs 
000'o00'szs 
000'000'0E$ 
000'000'ses 











GLOCAd @ | 
BLOcAM @ 
fL0¢A4 a 
9L0¢AI0 








Bi iO- 


iad ae ee ee Arp athe ane ei gs, a I eae ag en ee : NOLL VWHON ; 
eee oD oe See ak raat oleae c ~ gee ee a le ey bay = al . at a re i. Cy =: 
i Sa a Pol ee es te * Ce Teter iy ge a s ja ae : ie . Sr ge ee ae ae 
ey er See te a a ge ee “a == Ur. ee eg ae 9 gil a : a oe re be, ata fon So ees P| 
a cela ee er ee a = ie Se Ae Th = i I a an, TR dE at ot a a. Bt scale ns shelled 











at Se ~ paweapay = 


cae : 
LLG veo 4S panss| Junoury 


Sara SSeS 000°2$ 
-_ Ser'erzs 








‘SUOISIAQ” IYIIEdS WO SJUBWILWO') 









BIQEIEAY SUOTINpag jeapay jeEuopIppy xX aqeubissyyayqeyjas a/qepunyay sueak yoeg AUeD sveak Oz puleMucYy Aled 
(ajqeaydde yp) :suolsjaoug Jyi9eds 


















AQuOUNY JO UOWesdxy yO uoWeURydxy 





:deo jo uogqeuejdxyg 
~ ¢ angemnwny dey wesboig 





$ (deo aayejnwina jo sepuyewas) 





$ jenuuy 





‘Palo yo jyaued DWOUdIe ayeys Aq paddes ysloud yo syauag jejO, “sNI90 0} aloud ayy asnes Oo] Lessaoou JuNOWwe ysea] ay] aq }SsNyy 
‘/3}99] UPSD, YN JO souenss! uodn %,GzZ ‘s}soo UOHeIpawa yo juaWAed uodn Gy “~weibolg dnuea5 pasa SYN ul! jouus 0} JIa/Oud ayy sauinbay wesGoud ayy “s}sOd UOHeIpawas aiqiba yo %00) 0} dn yo ypauo xey 


AJeuoqauosig juaWwagquS ‘payndwo-y si piemy MOH JO UONeURdx3 














“sgo! Gz ulejeu 10 sqo! mau 0} ayeeuo jsnw Palog ‘wesbog dnueaD AEN, S4Ng JajUa |Jsnw pue UOeUIWeUOD 
spun JO pauopuege Apedoud ave sjuawauinbay “sajsem snopyezey Yim pajeulwejucs Apadod dojanapa 0} suedojanapysassaursng 0} anquaou! UE apIAGg 
‘SyuawAuNbey Ayyqiby3 pue uoyduoseq weiboig 


JEJUSWUGJIAUA payedsns Jo |eay “sueak sauy) |Seay a 


ir 
J Layee pow ole 





XE} SUOGNIFSU! [EOUBUY JOyjO “XE} LUNMWald adUeINSU! ‘xe] yURQ ‘xe] esiyouer seeodInD ‘xe gukoul) ssexey ajqeayddy OWSH "BLL Lb - 00L Lry ‘Auoulny Aioynjeis 
eae od tp IQ: Ks upaup xey :edAy 


e107 Aeriisr saert| | RO Tae, 9008-225 (ezs) Keineg WeW “ON gy EWEN JEJUOD 
bee SSS SISATWNV LIGSYD XVL 






juswidojsnapay :uobayey weiboig 











juawidojanag siwou0sg “ywewpedeg 
uOReIpaWaY Pjayumoig :eWeN WesBOId 











JeaA |BISY SIY} jNO pasojo suam yey) spafoud woy peunjdes que siaquNNY :eunseeyw eoUeWWOWeY UO S}UGLULUOS) 
LLO¢AS 9LOZAS SLOZAS 


OS 

O0L 
OS 
00¢ 
0S¢ 
00c 
OSE 
00F 
OSF 





payeauy sgor 





VOU Tr 6SL'ZS Fulje}O} Jndyno JwoUoIa Mau U! GR'EDS 
VON £Z'OZETS Fuljeyoy gS9/pappe-anyjen mau ul gg'Tys 

WON EG'9SS'TS Suljeyo} awoouy jeuossad mau ul ZE"SEs 

SUIN}aJ SHpe.d xey Weudold “YypNe JO 4e}jOp Asana “SYWIA OT 4240 
WOU SBSL7'TS SuljeyOy INdyno JwoOUIa Mau Ul ET'RSS 

UONT[IW TEPBL$ SuljeIoy gSo/Pappe-anjen mau Ul ELSES | 

VON |W ZO'SPSS Sulje303 awodu! jeuosuad mau Ul EB PZS 

SUIN}O) SHPII9 XE} LEIZONd "YyyNe Jo JeyjOp AuaAd "fs TOZ-A4 Ul 
SLIdaNa9 YaHLO 


[eae 7 RO LS 1809 ‘114aNa8 
LES 6r6'LZ$ 


LES 6r6 Les$ 



















"WN SUISN payewiysy ‘gQajag Aq paplinoid suoinduunssy “sueyjog yUesUOD Ul Sanje/, lv “OPIMayzeyS snI90 seduyy | 

STOZ-LTOZ SIBAA JAAO S}Ipaud Xey UONEIPaway Pyayumoug U! Z90‘E68"Ers (2) sUpasD/sanquaauy 

"BTOZ Ul Supeys yLMoud adem jeas (e) :suondwinssy say19 

‘9ZOZ-LTOZ U! Sayey adem adevane je saujsnpul snowen ul sgol Ep (e) :JuawACj|dwy 

“LTO U) Seay B}e}sq [Pay Ul EFS'9ZH'ES Ul Suyjnsay saseysund Sulpying pue puey| 

ULSLE'ChP'S9S (P) “8TOZ-2T0Z Sue@A Jano Suipuads Juawdinby ajqesng ul ZS0'OrE’SOES (2) “BTOZ-/TOZ SueAA JaNO Suipuads | 
JEnUapIseYy Ul £7Z7'OES"6ZS (9) "BTOZ-ZTOZ S4e3A JAA Bulpuads yuawysanu| jelUapIsay-UON Ul ZTS's06'S88'TS (e) :JUaWysaAU| 
bien 40 wie gina 











(suee, OL) 
pouag |B9s|4 18410 





~SISATVNY LIC: ET) XvL 








LLO@AA 


“URBA /2IS\} SIU} JNO Paso]d auam Jey} salud wow paunydes aie suaquNN sUNSeay SIUEWUOLEY UO SJUGLULUOS 


S-LOcAS 


SLOcAS 








yunowry peeves] —a— 





LLOGAS 


Lip'9zs'uzs 





Ssayioe4 payeaouay 


9L0¢AS 


696'69'091$ 


jyunowy abesana7 


SISATVNV LIGAND XVL 


‘uead |2ISY S14} NO pasops auam Jeyl s}aloud wow paunjded sue VaqUWINN 2eUNSeeW BIUBPWWOLEY UO SJUBWLOS 





SLOZAA 

Os 
o00'o00'ozs 
o00‘000'orS 
‘POE SFS o00'000'09% 
o00'000'08s 
o00'000'001$ 
000'000'0Z LS 
000'000'0FLS 
p00'000'091$ 
po0'000'0s-s 


UOIEIPSWaY PjayUMoLg :eWweN weiBbold 





63 


64 





HISTORIC PRESERVATION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.559, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 

Any taxpayer is eligible to participate in this program. Not- 
for-profit entities and government entities are ineligible. 
Any participation by not-for-profit entities, including but 
not limited to ownership interest, capital contributions, 
distribution of tax credits, incurrence or payment of 
rehabilitation expenses, lease to a tax-exempt entity, may 
result in the reduction of tax credits. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 


This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
-Ch. 148 - 
* Bank Tax 
- Insurance Premium Tax 
¢ Other Financial Institution Tax 
This credit’s special attributes: 
- Carry back 3 years 
- Carry forward 10 years 
- Sellable or transferable 


FUNDING LIMITS 

- Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 

: — Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 

* Owner occupied residential has a project cap of 


$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 


An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 


+ listed individually on the National Register of 
Historic Places; 

-certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

af a local historic district that has been certified by the 
{J.S. Department of the Interior. 

The costs and expenses associated with the rehabilitation 
must axceed 50% of the total basis of the property 
(accisisition cost). 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 


Development Finance Team 
301 West High Street » Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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LAND ASSEMBLAGE TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 


ELIGIBLE AREAS © 

- An area Gf at haase 75 acres; 

- At least 80% euist.ee within a Distressed Area (applicable 
to other OED programs) or a federal “Qualified Census 
Tract” (26 LS. Section 42); 

- The redevelder rriust acquire at least 50 acres of the area; 

- The average parcels per acre must be four or more; and 


- Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 


Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 


ELIGIBILITY CRITERIA 


The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM BENEFITS/ELIGIBLE USES 


State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 


FUNDING LIMITS 
- Maximum aggregate amount of tax credits for all projects: 
$95 million. 


+ Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 


APPLICATION/APPROVAL PROCEDURE 


A redeveloper may submit an application to the Department 
of Economic Development (DED), The redeveloney rust 
identify the boundaries of the eligible project ares ?n the 
application. The department shall verify that the sunicipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 


Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 


«No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued, 


- Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSM the succeeding 
six years, or until the full credit is used, t#titiever occurs 
first. The applicant shall not be entitled 2% 4ax credit for 
taxes imposed under sections 143.191 t) 443.265. 


- Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 





Revised August 2009 
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NEIGHBORHOOD PRESERVATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION 
Sections 135.475 to 135.487, RSMo 


FLIGIBLE AREAS 

“Qualifying Areas” include “distressed communities,’ 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 


“Eligible Areas” with a median household income of 70% 
to 89% of th #édian household income for the applicable 
MSA or non-i#SA: 


ELIGIBLE AP@LICANTS 

Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 


PROGRAM BENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: sate 
-Ch. 143 - Income tax, excluding withholding #4 
-Ch. 147 - Corporate franchise tax fin 
-Ch. 148 - rey 

+ Bank Tax 
+ Insurance Premium Tax 
« Other Financial Institution Tax 
This credit’s special attributes: 
- Carry back 3 years 
- Carry forward 5 years 
- Sellable or transferable 





FUNDING LIMITS 
The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 


The credits for a project are determined as follows: 


« New Residences in Eligible Areas — 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


« New Residences in Qualifying Areas - 15% of eligible 


Revised April 2010 


costs, tax creditsfanot exceed $40,000 per residence; 


+ Substantial Rehaiss lation | in Eligible Areas — 25% of 
eligible costs, t mii ‘ vs #m costs $10,000, tax credits 
cannot exceed $25,000 per reside ce; 


- Substantial Rehabilitation in at : 
of eligible costs, minimum clyets i 'e greater of $5,000 
or 50% of the purchase price, ‘ax credit cannot exceed 
$70,000 per residence. 








- Non-substantial Rehabilitation in Qualifying Areas - 
25% of eligible costs, minimum costs $5,0A0; tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 


A pre-application is submitted to DED that includes cast 
estimates and scope of work. Applications wii! be accepted 
during an application cycle starting in Januaryjan vending 
in mid-February. The applications are granted preliminary 
approval based on a lottery process. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Rotwe #0 ¢ PO. Box 118 
Jefferson City « oe 55102 
Phone: 573-522-8004 «: ty 2H 373-522-9462 


F ebinans dedfin@ded.mo. gov ° ‘Web: www. MissouriDevelopment. org 
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NEW MARKETS TAX CREDIT, PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELC#ENT 


PURPOSE 

Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


AUTHORIZATION 
Section 135.680, RSMo, enacted in 2007. 


ELIGIBLE AREAS 

Low-income communities (LIC) are census tracts that havea 
poverty rate of 20% or more, or the median income is below 
80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 


ELIGIBLE APPLICANTS 

Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 
in Missouri. 


ELIGIBILITY CRITERIA 

A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 


- At least 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 


«A, substantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-liegme Community. 


«A substantial portion of the services performed of the 
MALICE by its employees are performed in any Low- 
lneaine Community. 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 


attributable to coliect#bles, ottver tian collectibles that 
are held primarily for sale to.custerers tn the ordinary 
course of such business; and 


-Less than 5 percent of the average af thie aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a OALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 


The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


* 0% for each of the first 2 credit allowance dates; 
- 7% for the third credit allowance date; 
- 8% for the next four credit allowance dates 


FUNDING LIMITS 


Th# airiount of tax credit claimed shall not exceed the 
arnount of the taxpayer's state tax liability for the tax year for 
witch the tax credit is claimed. 


The maximum state tax credit in any figea! wear for all CDEs 
is $23 fnillion. There is no limit per CDE, and state tax credits 
ara wiicscated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 


CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 


- The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below), 


- Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 

- If an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised February 2010 
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REPORTING REQUIREMENTS CONTACT Lae 
Twelve months from the date of the official allocation letter, Missouri Department of is semic Devel 
the Applicant CDE must notify DED where the QEl was ai Beene evelopment 


Division of Business and Community Services 
invested, provide adjusted purchase price, Senator and 


Representative information on where investment was made, Development Finance Team 
and how much of a tax credit will be available for the taxpayer. 301 West High Street » Room 770 « P.O. Box 118 
| | | Jefferson City * MO ® 65102 
SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 * Fax: 573-522-9462 
- The tax credit is not refundable or transferable. Any E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 





- Tax credits earned by a partnership, limited liability 
company, S-corporation, or other “pass through” 
entity may be allocated to the partners, members 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 


such partners, members, or shareholders. To search for approved Community Development 
- Qualified investments shall not be made following fiscal | Entities please use the following link: 
year 2010, unless the program is reauthorized by the http://www.cdfifund.gov/awardees/dtyindex.asp 


general assembly. 


- Pursuant to (Section 620.1900, RSMo) a fee in an amount 
up to 2.5% of the of tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 


82 


BS 





“SPE 3d [IM QQUENSS! JO SUOHEZUOWING JOULNY ON “LOZ Ad Ul @pewW sam SeoueNss! BujUleUWeU JSP] oy) PUE OL OZ Ul jeasuNs sem wWeiBoud siy) suOMeuUOyu) pay2aforg pure jed10}s1}H UO SJUMULUO) | 
| pesweepeY JUNOWY panss| Junowy paZVOUINy JUNOWYY 
o00'000'SS 
000'000'DLt 
000'00G EES — 
+ O00'DOG Ze 
000'000'Ssz$ 
p00'D00'Nes 








| | GHOZ Ade e 


AL0¢ Ad & 
9L0¢ Ad 
SlLO¢g AJ eh 





age aT oe eed oe es ee ey 5 ee at ae Se SS Ts — — ie = — —= —=—— = — —— - ——. = = 

myc tngar se oy ns ee Ee EL ne cs re i aie See aes a ek ror see Re ee ee Se SR RRR GG SR ae ra aR Re NC IN EP EAD RG PP aR oe a 5 
So SS a SE a oe aster oe Sn ei 
Ein ae 2 eee ac? oer : es Ae a dE A = im = : had 








= =— ; 
¥ K. “a si 
: - ees ne Sage ae ais ey Ret a 7 fe . re : 
a = SR aM capes genset a er ge ee pee Sere yaaa eee at Sees ees =f it i a8 8 ee q peo a 
ae! Se a Al all “Dl EE ta a er 


ars’ Bujpueysing yunowly "1S3 ZL0Z AS 


beeen Brae BS ha ee ge a Magia ooo Raa gr mag Se Erase = = = - F % > 
oR oa ot a gare mPa Ag Bag gh na aa RE agi eee = aw og 3 ae hee a ae Ee se os et Seas = ape oor ae ee ee Ce ee en eee ee ae Pl ae Fe eae 
aaa 6 ee ee = doa Sa we. : eae Spe diag ore ate ea 2 ee epee en ee, | 
EGE LS 


[__ Peueepay nowy] 








ae 
a aaa 
| __IWNLow 9102 AJ 


sueak™ G puemucy Auer) 
(ajqeoydde 1) :suopsjaoig ayaads) 


‘pazuoyness ssajun 
LOOZ/P/G JO SJep anqoaye oy) Jaye suBaA g sjasuns Ajjeqvewo NE wWeGoId s}yi “PEZLOWNea aq \jeys WesBoud ssajun apew aq \eys sJusUAsenu! ANbs OU ‘OL OZA4 Bumoljo4 :AquoUgnYy yo UONesdxy Jo UOWeUR;dxy 


SIGE|IEAY SUOHONPed |Esaped /EUOLIPpY SGeudissy/aqel|as 


‘ : | WSZ$ 0} paszosouy 
ded “g00Z/r/9 SAIEWA JeAA jeosy Aue Ul S}IPaU9 XE} JO WSLS VEE S20W SU Oj UOREZII_N }PalD Xe} JWI] 0} AKESSBdaU jana] EO} SJUaUySAnU! AINbe pay!yenb yo junOWwe AreyauOW auy yuu) Weys Gaq :deo jo uoyjeue|dx3 


Buon WS Woes Sjenuuy | ae $ (deo SAQeINWND Jo JapUIEWAL) $ aagejnunsy dey weiGoig 
‘}Pao JEAK jEOSy & SI SIU, “SISEG BUAS ]SUY ‘BLUOD }Suy. e UO PapleMYy 
ANUOHAIISIG =X juawengQuy ‘payndwoy si PeMy MOY Jo UOMeUE/dxXy 


‘wreiBoud au) Guipyebay sGuyjnu Jaya) anssi 0] Gag SMOj[E aGueyo ange|siba) e "gooz ‘az ysniny aaqgoayy ‘sessauisng APUNWWOD sWOdUI-Mo] aAgoe payijenb oyu suOANquyUOD SU} JSOAU! ||LM 
JOD Syl “sueaA INO ou By) JOY UBoUad yyBia pUe JeAk uly) au JOY JU@OIEd UANeS ‘sUBAA OM }SUy BU JON JUaoUed OUaZ gue SaBeyUaosad pauD a4) “AOD ayy 0} pred aoud aseysund paysnipe ay jo abeyusoied ajqeaydde ayy 
0} enbs s! JUNOWE jIPasd xe} BY “SjIPas9 xe} 0} ]YGU paysan e wee (4q9) Aque juewdojerss Aurswhs Pegs e Oyu! JUEWYSeAuI AjINbe payyenb e Guryew suekedxe) :syuaweasnbay Ayqi6y3 pue uodu2seg wesBoug 


—— sree 7 








oso'Se, -AQuouny Alojnje}S 





XE} SAIUEdWOO ssaudxg XE] SUOINIYSU! (EOUBUY Jao ‘xy hurt soURUNSUI ‘KE; Retr 2 SUI; Ieexey ajqeaiyddy 


~ (Ayoads)s9yjQ. XX ~—«dHPauD xey edAy 
9008-Z2S(ELS) AaNed YEW “ON BY GWEN JIEIUOD 





qaudojenapay :Auobayea wesboig 
juswidojanaq Awouesg qwewpedag 
(O.LINN) UPSD Xe) SHOE MeN seweN WeIGolg 








8L0¢ Aenuer :ajyeq 





SISATWNY LIGAND XWL 
SISATWNYW 22::2237) EVIL 





[UNSEOW SIUEWUOPag UO S}UaWWO 


JUSUQSaAU] BUIAIaDey SessouIsng 


1SO9 ‘11d3Na9 


1S09 
OD 
Sjyaueg jeosi4 Paupuy 





SISATWNW LIQSYD XWL 





‘yoda 0} syaquNnu Mau OU ae aay] JesuNs sey wesBod 
SY} SUIS “SPEW SEM VOREZVOUINE/UOHEDO|/E /El}Ul BU] JESA |EISY Bly Ul Payoday quam payeass sqgol jo Jaquinu ay} pue JUaWSeAU! aUy BUIAeDeU SSeUISNG 40 JOqUNU uy] YjOg ‘aUNseay a2ueWWOYeY UO sJUaWWO 








Ll0é Ad 9L0¢ Ad SLOg Ad 
0 0 3 “ox 
| bes 
| $e 
| ead 
payeaig sqor 


___ (OLIN) UpauD xe 1 SJEEW MeN :eWeN WeJBoIg 


t+ 
_: owe ee Ae ee ee ee ne 
or oe aos + a tee - 


sais a SISATWNV LIGAYD XWL 





85 


86 





BUSINESS FACILITY 





TA 


(.CREDIT PROGRAM 


MISSOR #/ DEPARTMENT OF ECONOMIC DEVELOPMENT as 


mae f Hf 
NOTICE 
Pursuant to SB 1155 (2004), the Business Facility Tax Credit 
Program is being phased out of existence. 


Only a facility that has commenced operations or put its 
development into use on or before December 31, 2004, 


can be eligible for the program. 


- Facilities that do not commence operations until 


January 1, 2005, or later, will not be eligible to receive 
incentives under the program. 


Remember that Form 135.258, the pre-application (“Letter 
of Intent”) for the facility, must be postmarked no later 
than 15 days before commencement of operations. Fora 
business commencing operations ON December 31, 2004, 
the form must be postmarked no later than December 
16, 2004. Forms postmarked after that date will be 
ineligible for the program without regard to the date of 
as ‘ eeemmencement of operations. 








will continue to receive thai state tax incentives 
onder this program for up to ten years as provided 
in the law. These facilities are considered to be 
“grandfathered” into the program. 


Pursuant to HB 19442009), “headquarters” that commence 
operations and “head eiuarters” of certain “employee-owned” 
businesses that cofviiyience or expand operations on or 
before December #7; 2h19 may be eligible for the program. 


ie ae 





PURPOSE 
Provide tax incentives to facilitate the expansion of new or 
existing businesses in Missouri. 


AUTHORIZATION 
Sections 135.100 to 135.150, 135.258, RSMo 


ELIGIBLE AREAS 


Statewide: Higher credit amounts are given for businesses in 
“distressed communities.” For a list of cities and census block 
groups that are “distressed communities,’ visit DED’s web site 
at www. missouridevelopment.org. 


ELIGIBLE APPLECANTS 

Facility eligibility is. ‘determined by its primary Standard 
Industrial Classificaz##i%SIC) or North American Industrial 
Classification System (NAICS) code, and includes 
manufacturing, warehousing, wholesale distribution, 


mining, insurance carriers, research and development, 
recycling operations, computer-related servites and certain 
office activities. 


To receive credits in,any of the.ten yeays,.the facility niust 
create at least 2 new:jobs (5) for officas teu make $100,000 
in new investment ‘St AOG:080. for‘ ‘reECae 5ment facilities”) 
in that year as comparéd to the base va: erithe year prior 

to the commencement ét Shérations at the facility). For 
expansions of “headauarters” ‘of certain “employee-owned" 
businesses, the facitity must. create at least 25 new jobs and 
make $1,000,000 in néw‘irivestment as compared to the 
base year. 





The investment credits are based on the original cost of 
machinery, equipment, furniture, fixtures, land and building, 
and/or eight times the annual rental rate paid for the same. 
Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


State income tax credits are provided to the business 
based on the number of new jobs created and amount of 
new investment at the qualifying facility. The credits are 
provided each year for up to ten years after the project 
commences operations. 


This tax credit can be applied to: 
* Ch.143- 
«+ Ch. 148- Insurance Premium Tax 
- Sec. 375.916- 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


Income tax, excluding withholding tax 


Insurance Co. Retaliatory Tax 


FUNDING LIMITS 
New Companies 


A new Missouri company can receive $75 (or $125 if in 
a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 


Existing Companies 


An existing Missouri company can receive $100 (or $150 
in a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 


Revised January 2011 
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APPLICATION PROCEDURE/APPROVAL 


The business must submit a form letter of intent (pre- 
application) to the Department of Economic Development 
(DED) at least 15 days prior to the commencement of facility 
operations, otherwise, the project is ineligible for the tax credits. 
DED must determine eligibility of the business within 15 days 


of receipt of ade a of intent form. Laeyrnaesmeecr ae 





The business must file an application for tax credits for its first 
year of operations by the end of the tax year immediately 
following the tax year during which operations were 
commenced. | : 





CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street * Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 





ADDITIONAL RESOURCES 

Go to the copaen home page at: 
www.missouridevelopment.arg to obtain guidelines and forms 
for ne program, as well as a wealth of information regarding 
Missouri's many other ecanomic development programs and 
policies. 
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DEVELOPMENT TAX CREDIT PROGRAR 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
PURPOSE 
To facilitate a business project in order to create new jobs. The DTC program may be used fg acGisition of land 
The Development Tax Credit Program (DTC) offers state or buildings through the p Ate te om casit qzrtributions 
tax credits to taxpayers making contributions to a not- sia donation of real estate. Rypacquisition gsr or used 
for-profit corporation (NFP) for projects approved by the machinery and equipm Nt IsWso oo to be placed 
Department of Economic Development (DED). The credits in an existing buildin. 
are for 50% of the contribution of cash or the value of This credit's specia ji utes: 
certain types of property. Rm 
AUTHORIZATION -Sellabl Oauphsferab 




















Sections 32.100 to 32.125, RSMo FU TC ir 
® 
Regulations: 4 CSR 85-2.015, 2.030 to 2.040 oe of be s available for a single project: 
ELIGIBLE AREAS s limited Messer of 500,000, or 910,000 per 
. full-ti manent job created by the business within 
Statewide, but the project must be located or qualify as a two fF execution of the lease: and 
“blighted” or “conservation ” area as defined in Tax Incre « ) ; 
: = the least amount necessary to cause the 


ct to occur. 


C5 ts authorized under this program are limited to 
,000,000 per fiscal year. 


Financing (§99.805, RSMo), an enterprise zone (Ch. : t 
seq., RSMo), an enhanced enterprise zone (Ch. 0) 
or an urban redevelopment area (Ch. 353, 






ELIGIBLE APPLICANTS 


Generally, manufacturing, processinc der r \ APPLICATION/APPROVAL PROCEDURE 

that propose wages above the Ne e eb) - Applications will be accepted by DED at any time of 
provide health benefits are prfgyiti the year and will be approved on an individual, case- 
Other types of projects m sidered gr tay by-case basis, based on compliance with all program 
credits remain near Wp: e the state criteria, the need for this program to make a project 


feasible, a positive economic impact on the state and 
the availability of tax credits. 


This calculatiog inf les other stage ty : 
for the projectes w puphtc.co ecessary to support « The company cannot make a public announcement 
of the project prior to DED’s contingent approval of 


an application. 

PREY aL” BENEFITS/ELIGIBLE USES +The not-for-profit (NFP) submits application documents 
This¥@x credit can be applied to: to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 





There must be a po Ke 9c onomic 







«Ch. 143 - Income tax, excluding withholding tax 


-Ch. 147 - Corporate franchise tax A DTC Agreement is executed between DED, the company 
-Ch. 148 - and the not-for-profit. A lease agreement is executed 
- Bank Tax between the company and the NFP. After the contribution is 
«Insurance Premium Tax made, DED will issue tax credit certificates to the contributor. 


- Other Financial Institution Tax 
«Ch. 153 = Express Companies Tax 


Revised December 20/0 
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REPORTING REQUIREMENTS «Ineligible NFP’s include: churches and their 

For three years following the year of the first issuance of tax denominational headquarters, units of govern ment and 
credits, a Tax Credit Accountability Act Reporting form is sent any affiliated organization under their direct supervision, 
out by the DED. It must be filled out and received back by partisan organizations and public or tuition-based 

June 30 to avoid penalities. private schools. 









SPECIAL PROGRAM REQUIREMENTS , 
+The NFP must retain ownership of all properties acquired CONTACT 
by the contribution for a minimum of five years. DED Missouri Department of Economia * opment 
may allow a longer lease period depending on the needs Seped a | , Sogllt 
of the project Division of Business and Compr; VAbervices 
Business and CommunityaiMaosS Team 
- The eventual disposition of properties acquired by 301 West High Street © Rog 9) ) “0. Box 118 
the contribution will be no less than 755548 the fair Jefferson G 


market value of the facility, excluding th zxiue of Phone: 573-751- 
leasehold improvements. Se 
- The amount of the lease payments will be determined by 
DED based on the following: 
«costs of the non-profit to operate and maintain the 
subject assets (if arity}; and 
«the amount of tax credits issued. In most cases, the 
NFP will provide DED the igase payments received in 
an amount to repay the tax credits plus interest. 


x: “eDeic 
E-mail: dedfin@ded.mo.gev « We www Magu elopment.org 





- Only not-for-profit orgarizations authorized to operate a 
in Missouri and headetzarteredi in the geographic .) \ 
area of the proposed project are eligible recipients of OY Cy 
DTC approved contributions. The business that will @m +4 


lease property from the NFP cannot have Ne, 


representation on the NFP’s board. ; ‘\ 
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ENHANCED ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide tax credits to new or expanding businesses ina 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 

Enhanced Enterprise Zones are specified geographic 

areas designated by local governments and certified by 
the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. The Zone designation demographic criteria 
currently utilizes population and income data from the 2000 
Census, U.S. Census Bureau. Unemployment information is 
updated annually using data from the U.S. Bureau of Labor 
Statistics. 


ELIGIBLE APPLICANTS 


An eligible business must be located in a Missouri Enhanced 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of their annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for complete information. 


Ineligible Applicants: 

Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92) and 

Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIA 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 


Tax credits may be provided each year for five tax years after 
the project commences operations. 


To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 


« New or expanded business facility - 2 new employees 
and $100,000 new investment; 


« Replacement business facility - 2 new employees and 
$1,000,000 new investment 


«Company must offer health insurance at all times, of 
which at least 50% is paid by the employer, to all full 
time employees in Missouri. 


Eligible investment expenditures include the original cost 
of machinery euipment, furniture, fixtures, land and 
building, anti‘e eight times the annual rental rate paid 
for the sams, ventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to Ch. 143 - Income tax, 
excluding withholding tax 


Tax credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 


Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 


DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOls will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
masis, based on compliance with all program criteria. 


Revised October 2013 
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REPORTING REQUIREMENTS 
Annual Application for Tax Credits - 


The facility must file the Annual Application for Tax Credits 
and supporting documents each year for calculation of the 
facility's state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Applicatiof: #r"¥ax Credits is during the tax period 
immediately after th# ¢#x period for which the credits are 
being requested. 


SB 1099 Reporting - 


The “Tax Credit Accountability Act” reporting form must be 
returned for this program to DOR by June 30 of each year. 
Contact (573) 526-8733 (Personal Tax) or (573) 751-4541 
(Corporate Tax) with any questions. 


SPECIAL PROGRAM REQUIREMENTS 

Applicants must be eligible for and receive at least ten years 
local property tax abatement at 50% pursuant to the local 
enhanced enterprise zone plan. 


f 


Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the governing body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of Intent. 


A business cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfield Jobs and Investment 
tax credits for the same project for the same tax period. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « PO. Box 118 


Jefferson City * MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
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ENTERPRISE ZONE 





MISSOURI DEPARTMENT C OF ECONOMIC DEVELOPMENT 


NOTICE 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


¥ Only a facility that has commenced operations 
or put its development into use on or before 
December 31, 2004, can be eligible for the 
state tax incentives under the program. 





¥ Facilities that do not commence operations 
until January 1, 2005, or later, will not be 
eligible to receive the state tax incentives under 
the program. 


Remember that Form 135.258, the pre- 
application (“Letter of Intent”) for the facility, 
must be postmarked no later than 15 days 
before commencement of operations. For a 
business commencing operations ON 
December 31, 2004, the form must be 
postmarked no later than December } 
Forms postmarked after that date w 
ineligible for the state incentives 
program without regard to the 
commencement of operation: 












 contitiie to receive 

funder this program for 
: bvided i in the law. These 
idered to be “grandfathered” 


up to ten yeags 
P y 2. 


facilities age*dope 
into 3 


Enterpystzone real property local tax abatement is 
d by the phase»txstt-of the state incentive 


PURPOSE 
Provide tax incentives to facilitate the expansion of 
new or existing business’ one of Missouri’s 


many enterprise zones. :; em ee 
a h fr 
An SE 


AUTHORIZATION 
Sections 135.200 to 135.270, RSMo ® 






exemption and state neon 


provided to a business b wvarfous factors: 
Vv te) ‘umber of new ated 
~ thé number of e e zone residents 


employed AS" 

Y the numbe icult to employ” people 
employed, 

¥ zone Rsidents or difficult to employ employees 


re training 
‘cies unt of new investment at the qualifying 


3 = he credits are provided each year for up to ten 
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years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 


ELIGIBLE AREAS 

The eligible project must be located in one of 
Missouri’s “enterprise zones.” Enterprise zones 
are specified geographic areas as certified by the 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of 
zones that may be certified is limited by law. 


A list of certified enterprise zones can be obtained 
from the department or via its web site. To 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 
Hdl 
ELIGIBLE Asseeacnnte, 4) Ov? 
Facility clit i baloibortty sai its primary 
thea Comal pO #SIC) or North 

: i ? oy Ho Tel fhe lag System 
(NAICS) code, jes, uate eeefacturing 
warehousing, aviaalbeiies dita teadich , mining, 
insurance cane avant eo i development, 

ah fs 0) 1/11 


pom 









rf : th 
ye nh 


. 


recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,000 in new investment ($1,000,000 for 
“replacement facilities”) in that year as compared 
to the base year (the year prior to the 


ee egmimencement of operations at the facility). 
a The investment credits are based on the original 
-'@08t of machinery, equipment, furniture, fixtures, 


land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 

This tax credit can be applied to: 

¥ Ch. 143 — Income tax, excluding withholding tax 
¥ Ch. 148— Insurance Premium Tax 

¥ Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up to a $75,000 refund of state 


income taxes in the first two years of eligibiteng ©) *) 


APPLICATION PROCEDURE 

The business must submit a form lett §Qvent 

(pre-application) to the ree 
Development (DED) at least 15 ior to the 
commencement of facility, ns; otherwise, 
the projeé¢i& ineligiblegfor x @redits. DED 


must determine eligibilyt\wof the business within 15 
days of revert of the fi unites form. Failure 
t t this ) 
















ar immediately following the tax year 
vhich operations were commenced, Failure 
’ file the ap | 








FUNDING LIMITS 
A company can receive: 


¥ Up toa 50% state income tax exemption 

Y A $400 credit for each new job 

Y A $400 credit for each employee who is an 
enterprise zone resident 

¥ x 


A $400 credit for each employee who w 
“difficult to employ” person (receiyinger bir 
or unemployed for a specified perio gnc) 
¥ Up to $400 credit per employee mye 
was a zone resident or “diffic No employ 
Y Acredit equal to $5,500 forte ¥ifst $100,000 


of new capital investmerkat thf 
2% of new capital inva t amounts above 


$100,000 at the f By 
¥ 50% local rong abatement on 





uae O° , 
oS “Sesing Community Services 
"i et nagement 





igh Street, Room 770 


t 
Ndion 118 
erson City, MO 65102 


©) Phone: 573-751-4539 Fax: 573-522-4322 
E-mail: dedtin@ded.mo.gov 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic development programs and 
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FAMILY DEVELOPMENT ACCOUNT 
TAX CREDIT PROGRAM 


hy MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
PURPOSE 
This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 


AUTHORIZATION 
Sections 208.750 to 208.775, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 


A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 223, RSMo. 


= 
tah, 
ees o 






es 
a atthe 


Hoe nent of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 


Organizations approved to administer a Favwint 
Development Account project recruit low-fRgaivie 
Missourians to participate in a matched sa¥ifige program to 
help pay for: ab woes’ 
- Education at an accredited institution of 
higher learning; 
- Job training at an accredited or licensed 
training program; 
- Purchase of a primary residence; 


+ Major repairs or improvements to a primary 
residence; or 


- Start-up capitalization of a small business. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


-Ch. 143 - Income tax, excluding withholding tax 
-Ch. 147 - Corporate franchise tax 
-Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
- Other Financial institution Tax 
«Ch. 153 — Express Companies Tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


FUNDING LIMITS 
+ The total tax credits available for any fiscal year are 
$300,000. 


«An organization applying for one or two years may 
request up to $100,000 in tax credits. 

«The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street * Room 770 « PO. Box 118 
Jefferson City ® MO * 65102 
Phone: 573-751-4539 # Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 





Revised June 2009 
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FILM PRODUCTION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least 47483,000 for films over 30 
minutes in length, and at least ‘5238.000 for films under 30 
minutes in length. Ha 


ELIGIBILITY CRITERIA 

A film production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 

of funds still withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 


PROGRAM BENEFITS/ELIGIBLE USES 


This tax credit can be applied to: 
- Ch. 143 - Income tax, excluding withholding tax 


- Ch. 148 - 


- Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 


This credit’s special attributes: 
- Carry forward 5 years 


- Sellable or transferable 
Only those Missouri expenditures necessary for the production 
of the film are eligible. Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 


FUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


APPLICATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set aside 


for a given film project by the submission of an application that 
provides estimates for the company’s Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). If it appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere. 


In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 


REPORTING REQUIREMENTS 

Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits. The statute requires that a full year pass after 
the issuance of the tax credits before SB1099 reporting 
requirements must be met. 


The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

- Category of business by size 

- Address of the business headquarters 

« Addresses of all offices located within this state 

- Number of employees at the time of the annual update 


« Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 


« The estimated or actual project cost 
CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 ® P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov « Web: www.MissouriDevelopment.org 
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Department of Economic Development 


Revised November 2007 
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SMALL BUSINESS INCUBATOR 
TAX CREDIT PROGRAM 


MISSOURI DEPART MENS ECONOMIC DEVELOPMENT 


PURPOSE 


To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Wusecuri taxpayers who make a contribution to an approved 
in Bator sponsor in Missouri 





PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
*Ch. 143 - 
-Ch. 147 - 
«Ch. 148 - 


« Bank Tax a, 
a Gee cet 
3 a Tax 


- Insurance Pre: 
- Other Financial : ipatitution Tax 


This credit's specia?® ) wteributes: 


Income tax, excluding withholding tax 


Corporate franchise tax 






«Carry forward 5 years 
- Sellable or transferable (75¢ minimum) 


FUNDING LIMITS 
The overall maximum amount of tax credits that can be 


authorized under this program ‘n arly one calendar year 
is $500,000. 


eS "APPLICATION/APPROVAL PROCEDURE 


SPONSOR =! 

An incubator sponsor must apply to the Department of 
Economtit: velopment for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 


- Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 


- Economic impact of the incubator on the community; 


- Conformance with area-wide and local economic 
development plans, if they exist; and 


- Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
ona first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 
Missouri Department of Economic Development 


Division of Business and Community Services © Finance Management Team 
301 West High Street * Room 770 « P.O. Box 118 
Jefferson City * MO « 65102 
Phone: 573-751-4539 @ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


DEPARTMENT OF ECONOMIC DEVELOPMENT 





Revised November 2007 
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INNOVATION CAMPUS 


TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide assistance to educational partnerships to advance learning in the areas 
of science, technology, engineering, and mathematics, while reducing the time 
and cost required for Missouri students to obtain a college degree in those fields 


of study. 


AUTHORIZATION 
Section 620.2600 RSMo 


ELIGIBLE AREAS 


Statewide 


ELIGIBLE APPLICANTS 

Partnerships consisting of: 

a. alocal Missouri high school or k-12 district; 

. a Missouri four-year public or private higher education institution; 
. a Missouri-hased business or businesses; and, 


. 4 Missoue! two-year public higher education institution or state technical 
collega; 


The applicavié agency must provide proof of the partnership through a multi- 
party Memorandum of Understanding (MOU) or other binding agreement. 


a m- oF 


ELIGIBLE DONORS 

Missouri businesses, individuals, and charitable organizations with Missouri 
unrelated business taxable income, if any, that would be subject to state income 
tax under Chapter 143. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue a 50% tax credit to 
an eligible taxpayer who makes a qualified contribution to an eligible Innovation 
Campus Program. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


Ch. 143 = Income tax, excluding withholding tax 
Ch. 147 — Corporate franchise tax 


Ch. 148 - 

0 Bank Tax 

0 Insurance Premium Tax 

0 Other Financial Institution Tax 


This credit’s special attributes: Carry forward 4 years 


APPLICATION/APPROVAL PROCEDURE 


Under the Innovation Campus Program, a tax credit equal to 50% of the value 

of contributions will be issued to eligible donors and may be used to offset a 
contributor’s income tax liability. The credit is claimed when the donor files their 
Missouri tax return. The approved Innovation Campus partnership receives 50% of 
the eligible contribution and forwards 50% of the contribution to the state general 
revenue fund, 


A donor makes a contribution to an eligible Innovation Campus. The Innovation 
Campus submits a completed application package, including payment, to DED. 
DED confirms eligibility of the Innovation Campus, receives and records payment 
from the Innovation Campus, and issues the tax credit to the donor. 


Applications are accepted on an open cycle. DED staff is available to provide 
technical assistance to organizations making application to the program. 


REPORTING REQUIREMENTS 
Annual 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Business and Community Services Division 
Business and Community Finance Team 
301 West High Street * Room 770 * RO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 
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MISSQURI MANUFACTURING JOBS ACT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

The Missouri Manufacturing Jobs Act will allow qualified 
automotive manufacturing facilities or suppliers that bring next- 
generation production lines to Missouri to retain withholding taxes 
typically remitted to the state. 


AUTHORIZATION 
Section 620.1910, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Qualified manufacturing companies with a NAICS co 
that: 









product within 
ng taxes; or 


nt of at least $50,000 

icility.tc odification or expansion 

of the manufacture fe arneistirh product within two years of 
taxes. 


beginning to retain withholdi ys 
Qualified suppliers that: 


(a) Attest to the Department of Economic Development (DED) 
that it derives more than 10% of its total annual sales revenue 
from sales to a qualified manufacturing company; 


(b) Adds five or more new jobs; 


(c) Pays wages for the new jobs that are equal to or exceeds the 
lower of the county average wage for Missouri as determined 
by the department using the NAICS industry classifications but 
are not less than 60% of the statewide average wage; and 


(d) Providi ei eaieesS race for all full-time jobs and pays at 
least 50% BOeeibentance premiums. 










asePROGRAM piiROS SeaBio.e USES 

hi galiows a qualitee pase turing company, beginning January 

2 "4 2012, Upon sprang eS notice of intent by the department, 

Ae ho retain 100% Saesreitinolding taxes from full-time jobs at the 
a “Facility for 10 years if It Hanufactures a new product, or to retain 

50% of withholding taxes from full-time jobs for seven years if it 

modifies or expands the manufacture of an existing product. 





Allows a qualified supplier, upon approval of a notice of intent 

by the department, to retain 100% of the withholding taxes from 
new jobs for three years. If the qualified supplier pays wages for 
the new jobs that are equal to or greater than 120% of the county 
average wage for Missouri as determined by the department using 
NAICS industry classifications, it can retain the withholding taxes 
for five years. 


FUNDING LIMITS 


Limits the ait appt of retained withholding taxes shes 
th “Act F any one qualified manufacturing Company to 

Siogenen year and limits the aggregate amount of retained 

ail 9 es authorized under the Actto $15 million per 












“t vain, theta will first be eredited to the other state program 
sre “beginning: to.accrue under the provisions of the Act. The 


‘ inert ate progranys include, but are not limited to: 


‘{a)» New Jobs Training Program (Sections 178.892 - 178.896); 
{hp Job Retention Program (Sections 178.760 - 178.764); 

(c) Real Property Tax Increment Allocation Redevelopment Act 
(Sections 99.800 - 99.865); or 


(d) Missouri Downtown and Rural Economic Stimulus Act 
(Sections 99.915 - 99.980). 


REPORTING REQUIREMENTS 


On an annual basis, the business must submit a report 
documenting the retained jobs or new jobs created, the total 
payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a 
company has not maintained the minimum program requirements, 
benefits will cease for the remainder of the benefit period. 


SPECIAL PROGRAM REQUIREMENTS 


Allows a qualified manufacturing company to remain eligible 
to participate in the Missouri Quality Jobs Program for any new 
jobs for which it does not retain withholding taxes, if it meets 


the qualifications for that program but prohibits a qualified 
manufacturing company from simultaneously receiving benefits 


from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850, RSMo); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); or 


(e) Rural empowerment zones (Sections 135.900 - 135.906). 


A qualified supplier is prohibited from simultaneously receiving 
benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850); 


(b) New or expanded business facilities (Sections 135.100 - 
135.1507; 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535): 


Revised February 2013 
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(e) Rural empowerment zones (Sections 135.900 - 135.906); CONTACT 


(f) Enhanced enterprise zones (Sections 135.950 - 135.970); or Missouri Department of Economic Development 
(g) Missouri Quality Jobs Program (Section 620.1881). Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 * P.O. Box 118 
Jefferson City * MO ® 65102 
Phone: 573-751-4539 Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov Web: www.missouridevelopment.org 


Requires a qualified manufacturing company that fails to make 
the required capital investment within two years to immediately 
cease retaining any withholding taxes with respect to jobs at th 
facility, repay all withholding tax previously retained plus intere! 
of 5% per year, and forfeit all rights to retain withholding taxes fo 
the remainder of the withholding period. If the failure to 

the capital investment is due to economic conditions bQyond tha 
company’s control, the department director may suspen@the right 
to retain withholding taxes one time for up to th s 
company’s request. 










Department of Economic Development 
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MISSOURI WORKS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE In addition to the Automatic Benefit indicated above, the Statewide Works or 

Mega Works projects may be considered for discretionary benefits, limited to the 

net state fiscal benefit. The criteria for the discretionary benefits include: 

AUTHORIZATION - The least amount necessary to obtain the company’s commitment; 

Sections 620.2000 to 620.2020 - The overall size (number of jobs, payroll, new capital investment) and quality 
Li aeuneh . faverage wages, growth potential of the company, multiplier effect of the 


ELIGIBLE APPLICANTS SS peaeay) of the project; 
aoe he tifancal stability and creditworthiness of the company; 


Facilitate the creation of quality jobs by targeted business projects. 


eee Dee : peal of economic distress of the project area; 
- Not Eligible: Gambling establishments, store front consumer-based oer == 371s Fampetitiveness of alternative locations; and 

retail trade establishments, food and drinking places, public utilities, Z :Esipeace of local incentives committed to the project. 

educational services, religious organizations, public administration, Seat 

ethanol distillation or production, biodiesel production, or healthcare Tw oe 

and social services, ~“PREGRAM BENEFITS 

7 . Prograrn benefits are (a) the retention of the state withholding tax of the new jobs 

* Not Eligible: Businesses that are delinquent in payment of any and/or (b} state tax credits, which are refundable, transferable and/or saleable. 

nonprotested taxes or other payments (state, federal, local). The procram benefits are based on a percentage of the payroll of the new jobs. The 


program benefits are not provided until the minimum new job threshold is met 


- Not Eligible: Businesses that have filed for or have publicly announced dale : 
aric the company meets the average wage and health insurance requirements. 


their intention to file for bankruptcy, unless certain requirements are 


met. “New jobs” are defiried as full-time (average 35 or more hours/week each year 
re Seas and for whom the company offers/pays 50% of health insurance) employees of 
- Eligible: Headquarters, administrative, or research and development eG 2 A REE pe Ta ; i 
offices of otherwise excluded businesses that serve a multi-state area, alae ocated at tee project facility, based on the increase from the “base 
ELIGIBILITY CRITERIA oe “Base Employment” is the greater of (a) the number of full-time employees on 


the date of the Notice of Intent, or (b) the average number of full-time employees 
for the 12 month period prior to the date of the Notice of Intent. In the event 

the company (ora related company) reduces jobs at another facility in Missouri 

| 80% of County | WH, 5 or 6 with related operations, the new jobs at the project facility would be reduced 


Avg. Wage = (Note | accordingly. 
FUNDING LIMITS 
There is no annual limit on the retained withholding taxes. Tax credits issued for 
the entire program shall not exceed $106 million for FY2014, $111 million for 
enw 90% of County | WH, 5or6 | FY2015, and $116 million for 2016 forward. 
Avg. Wage years (Note 
3) ATTRIBUTES OF THE TAX CREDITS 
The tax credits may be applied to Chapter 143 (state income tax, excluding 
eT et 120% of 6% ofnew | — withholding tax) and Chapter 148 (financial institution tax). Tax credits must 
Works 120 |) Ah | County Avg. | payroll, 5 be claimed within one year of the close of the taxable year for which they were 
pene : Wage or 6 years issued. Tax credits can only be applied to tax liability for the year in which they 
vt aedallll ae : | (Note 3) were earned. Any pies tunused balance is fully refundable. The credits may also 
Mega UL te 140% of 7% of new | _ be transferred, olde a ‘ned, 
Works 140 a he County Avg. | payroll, 5 
aly Wage or 6 years APPLICATIE SNA PPROVAL PROCEDURE 


(Note 3) 


“WH" means the retention of the state withholding tax of the new jobs 





Cerne receipt He DED proposal or approval of a notice of intent (“NOI”), none 
wing can have occurred: 


= Ps; <Seneitant project-specific site work at the project facility. 
Se Suirhised machinery or equipment related to the project. 
Roce =P aBely announced its intention to make new capital investment at the project 





Lo "41 
a v ‘. at cal tes 
reas 


ee 


Note 1: Project facility must be located in an Enhanced Enterprise Zone. 
Note 2: Project facility must be located in a “rural” county, which would NOT 


i oa 


include Boone, Buchanan, Clay, Greene, Jackson, St. Charles, and St.Louis = - «=> 
City and County. ah 
Note 3: Benefit period is 5 years, or 6 years for existing Missouricompanies = - = mee . 


(those that have been operational in Missouri for at least 10 years). 
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Upon receipt of the proposal/NOI, DED will: 

- Confirm the business is eligible; 

- Establish the date at which “base employment” is calculated; 
Reserve the estimated tax credits for the project; and 
Establish the 2-year “deadline” date by which the minimum thresholds for the 
creation of the new jobs, investment, etc must be met. 


REPORTING REQUIREMENTS 

On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a company has not 
maintained the minimum program requirements, benefits may cease Gr'ihe 
remainder of the benefit period. The Tax Credit Accountability Act Rénartiag Form 
must be submitted to the Department of Revenue by June 30th each ¥éey ihe 





company receives tax credits and for the three years following the issae@of the 
tax credits. 


SPECIAL PROGRAM REQUIREMENTS 

A business cannot simultaneously receive benefits for the same capital investment 
or the same jobs for the following programs: 

- Rebuilding Communities 

- Development Tax Credit 

- Enhanced Enterprise Zone 

- Quality Jobs 

+ Manufacturing Jobs 

Special conditions apply when Missouri Works is used at the same time as other 


programs that affect state withholding taxes (Missouri Training, State TIF, MODESA). 


Estimated state withholding taxes, based on adjusted gross income (AGI): 


+ AGI of $15-20,000 1.27% 
+ AGlof$20-25,000 1.82% 
= AGI of $25-30,000 2.29% 
> AGI of $30-35,000 2.63% 
- AGlof$35-40,000 2.85% 
- AGI of $40-45,000 3.00% 
- AGlof$45-50,000 3.11% 
> AGlof$50-55,000 3.21% 
+ AGlof $55-60,000 3.31% 
- AGlof $60-65,000 3.40% 
- AGlof $65-70,000 3.49% 
- AGlof$70-75,000 3.57% 
+ AGlof$75-100,000 3.78% 
- AGlof$100-200,000 4.29% 
- AGlof$200-500,000 4.82% 


CONTACT 
Missouri Department of Economic Development 
Business and Community Services Division 
Business and Community Finance Team 
301 West High Street = Room 770 © PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 # Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 


Department of Economic Development 





County average wages (effective until 6/30/2018): 


Average county wages are based on Census of Employment and Wages, MERIC. 


Updates to be made annually. Use 2,080 hours per year when converting from 
annual to hourly wages. 














Averge 
Annual 
Wages 


$29,404 
f 


Averge 
Annual 
Wages 


34.385 | PERRY 
$25,724 | PETTIS 
$33,517 


Averge 
Annual 
Wages 
$35,235 
$32,732 
533,759 
$32,034 











County County 



















GRUNDY 
HARRISON 
HENRY 








a 
HOWARD } POL $29,349 
A 








PHELPS 












/ucor 

har 

mio [soon 
herason [4 


CC oN 
CAMDEN 529,575 | 531,638 | FE $23,703 
| 


_ 534650 [Ray 

sss faner 
UCEDE | 32,02 
LAFAYETTE = 931,638 


sryweceorl) 


$23,557 
$20,348 














$43,520 






$34,650 | RAY 





$29,206 






$46,564 
$32,751 | 


Town | ia [wow | sue [xno | aaa] 
2 Cc 
DAVIESS WARREN 


$26,774 | 















VERNON 


























GASCONADE 23375 Jose | $34,352] sTLouIscITY $46,564 
GENTRY $32,369 | OZARK : STATEWIDE 
creene_ | seaats_J rewscon Faas) 


+ Statewide average of $46,564 applicable to arty cousity over the statewide average 
when determining program eligibility. (ay, Jackson, St. Louis County and City) 

+ The wage represents an average for all private industries, 

+ Ifa project is moving from one Missouri county to a county with a lower county 
average wage, the company must obtain endorsement from the governing body of 
the community where the jobs are located, or the higher county average wage will 
be used for calculations. 
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NEIGHBORHOOD ASSISTANCE 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
- Not-for-profit corporations organized under 
Chapter 355, RSMo; 
- Organizations holding a 501(c)(3) ruling from 
the IRS; and 


- Missouri businesses 


ELIGIBLE DONORS 


Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property oy have: 
royalty income are also eligible, as well as a sharemalder tn - 
an S-corporation, a partner in a Partnership or a meniber of a 
Limited Liability Corporation. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 — Corporate franchise tax 
«Ch. 148 = 
* Bank Tax 
- Insurance Premium Tax 
- Other Financial Institution Tax 
«Ch. 153 - Express Companies Tax 
This credit’s special attributes: 
- Carry forward 5 years 


FUNDING LIMITS 


The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 
of DED and are subject to change: 


*$10 million in 50% credits 
+3 6 million in 70% credits (reserved for projects in certain 
lower population or unincorporated areas). 
Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located ina 
qualifying rural area. 


NAP PRIORITIES 


Key Priority: Focused efforts for the prevention, education 
and awareness, treatment and reduction of opioid misuse 


Additional priorities: Job training to develop the workforce 
and address the gap between available jobs and qualified 
workers in a community, and innovative programs to 
facilitate the transition of military service members back into 
the workplace and community upon return from combat 
deployment 


APPLICATION/APPROVAL PROCEDURE 


Applications are accepted in two rounds. The due date for 
the first round of applications is usually set for late April or 
early May with a start date of July 1, and the second round 
of applications is generally due in late September or early 
October with a start date of January 1. (Check the DED NAP 
website for actual due dates.) The Department is targeting 
$8 million in approved projects for Round 1 and $8 million 
in Round 2; however, DED reserves the right to adjust 
allocations based on the quality of applications. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more ain tax credits, and 1099 reporting. 


CONTACT © 


Missouri Department of Economic Pee Oe 
Division ot Business and Community Service: 
Business and Community Finance Team 
301 West High Street * Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: ppuatnaiat * Web: www.ded.mo.gov 
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De partment of Economic Development 


~ Revised August 2017 
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MISSOURI QUALITY JOBS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620.1875-620.1900, RSMo 


ELIGIBLE AREAS 


Statewide. 


ELIGIBLE APPLICANTS 


For-profit and non-profit businesses [except for gambling, retail trade, food 

and drinking places, public utilities, educational services, ethanol distillation 

or production facilities, biodiesel production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publicly announced its intention to file for bankruptcy. ] 
Headquarters or administrative offices of otherwise excluded businesses that serve 
a multi-state area may qualify in some cases. The average wage of the new jobs 
must equal or exceed the county average wage (as published by DED), and the 
company must offer health insurance and pay at least 50% of the premium for all 
full-time employees in Missouri. 


- Average Wage: Iotal annual payroll of the new jobs divided by the average 
annual number of new jobs. 


ELIGIBILITY CRITERIA 
The business must create a minimum number of new jobs at the project facility 
prior to the “deadline” date, based on the type of project: 


- Small/Expanding businesses: 
+ Rural areas: 20 or more new jobs within two years of the date 
of DED’s approval. 
+ Non-rural areas: 40 or more new jobs within two years of the date 
of DED’s approval. 


*Non-rural areas include the counties of Boone, Buchanan, Clay, Greene, Jackson, St. Charles, 
and St. Louis city and county. 


- Technology businesses (classified by NAICS codes): 
- 10 or more new jobs within two years of the date of DED’s approval. 
- High Impact businesses: 
- 100 or more new jobs within two years of the date of the hiring of the 


first new job, and the first new job must be within one year of the date 
of DED’s approval. 


PROGRAM BENEFITS/ELIGIBLE USES 
For “Small/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs. 


For “Technology” and “High Impact” businesses, the benefits of the program are 
(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable. The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job threshold is met and the company meets 
the average wage and health insurance requirements. 


This tax credit can be applied to Chapter 143 (state income tax, excluding 
withholding tax) and Chapter 148 (financial institutions tax). Tax credits must be 
claimed within one year of the close of the taxable year that they were issued. Tax 
credits can only be applied to tax liability for the year in which they were earned. Any 
unused balance is refundable. The credits may also be transferred, sold or assigned. 


The program benefits are calculated as follows: 


Small/Expanding businesses: 
Retain 100% of the withholding tax of the new jobs, each year for the 
benefit period of: 
- Three years - if the average wage of new jobs is 100-119% of 
county average wage; or 
- Five years - if the average wage of new jobs is at least 120% 
of county average wage. 
Technology businesses: 
5% of the payroll of the new jobs each year for five years; plus: 
+ “Average Wage Bonus” 
High Impact businesses: 


3% of the payroll of the new jobs each year for five years; plus: 
> “Average Wage Bonus” 
- “Local Incentives Bonus” 


“Average Wage Bonus" (company average wage as a percentage of county 
average wage): 


- Greater than 120% and up to 140%: 2% bonus of payroll 
of the new jobs. 


- Greater than 140%: 1% bonus of payroll of the new jobs. 


“Local Incentives Bonus” (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years): 


+ 10-24%: 1% bonus of payroll of the new jobs, 

+ 25-49%: 2% bonus of payroll of the new jobs. 

+ 50% or more: 3% bonus of payroll of the new jobs. 
Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created. There is no limit on the number of benefit 
periods a company may use the program, as long as. a new Notice of Intent is completed 
and minimurn new job thresholds and other program qualifications are met. 


“New jobs” are defined as full-time (average 35 or more hours/week each 
year) employees of the company that are employed at the project facility, based 
on the increase from the “base employment” (the number of full-time jobs at the 
facility, or the average number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, on the date DED receives the Notice of Intent). \n the 
event the company (or a related company) reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 


FUNDING LIMITS 


There is no annual cap on the retained withholding taxes, Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 
ona first-come basis. 


Revised July 2017 
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4PPLICATION/APPROVAL PROCEDURE County average wages (effective ttl 6/36/18): 
An application (“Notice of Intent”) may be submitted to DED at any time of the year Average county wages are teased ait Census of Employment and Wages, MERIC 
by the business. Applications may be obtafeg¢ a? www.rnissouridevelopment.org. Updates to be made annusizi'y, se 2 O88 jours per year when converting from 
DED's approval will: annual tohourly wages, | | 
« Confirm that the type of mrofect/busic ts eligible. = panies ro rfc ae 
- Establish the date “base employment" is calculated. Annual county Anau Sealy hand 
- Reserve the estimated tax credits for the project. Wage Wages Wages 


- Establish the 2-year “deadline” date for the creation of the minimum new jobs 
tobe eligible forthe program. 
REPORTING REQUIREMENTS 
On an annual basis, the business must submit a report documenting the new rae] saan [waar] aon [me | mo] 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. in the event that a company has not ee “$29,902 PoukK $29,349 
maintained the minimum program requirements, benefits will cease for the = — 
remainder of the benefit period. A high-impact project may continue as a small/ Cae ee ee 
expanding project as long as new jobs and otter program requirements are met. an Sf __f sien fmt 
$B1099, or the Tax Credit Accountability Act Reporting Form must be submitted to 
the Department of Economic Development by June 30th each year the company Ca ce ce ce ce 
receives tax credits and for the three years following the end of the benefit period. Bast e808 ie | “3350 : 
SPECIAL PROGRAM REQUIREMENTS 
A business cannot earn benefits simultaneously at the project facility under this paowes su ff sot Pret _ fs 
program if earning benefits under any of the following state programs: 
+ Missouri Enterprise Zone program or Enhanced Enterprise Zone program 
Busines Felt program 
-Revalldpg Commits roa [emo 
. Brownfield Jobs and Investment tax credits | Perea 
Special conditions apply when Quality Jobs is used at the same time as other pomenaictehnenme 
programs that affect state withholding taxes (New Jobs Training, State TIF, MODESA?. ee | 
imated state withhold | | LS ae re ee 
Estimated state withholding taxes, based on adjusted gross income (AGI): [erm a clube cell 
+ AGlof$15-20,000 1.27% A 
+ AGI of $20-25,000 1.82% | comical [sm [wen [i [ot Te | 
+ AGI of $25-30,000 2.29% ce 
AGL of $30-35,00 2.63% uv] sam [uns | son [oe [ans | 
+ AGlof$35-40,00 285% a a 
+ Gl of $40-45,000 3.00% 
+ AGlof $455,000 3.11% 
eh sb Gaon 
- AGlof$55-60,000 3.31% ———— 
an ph a os a co 
ents ite aus [mse [nce [ser [nor onan 
| AGlof$70-75,000 357% Ca 
+ AGI of $75-100,000 3.78% 
+ AGI of $100-200,000 4.29% 
+ AGlof$200-500,000 482% ae ee 
CONTACT 
Missouri Department of Economic Development 
Division of Bus iness and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 « PO. Box 118 san 
Jefferson City * MO e 65102 ee =e 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www.missouridevelopment.org + Statewide average of $46,564 applicable to any county over the statewide 
} | a average when determining program eligibility. 


+ The wage represents an average for all private industries. 


Ifa project is moving from one Missouri county to a county with a lower 
~~ i county average wage, the company must obtain endorsement from the 
Department of Economic Development governing body of the community where the jobs are located, or the higher 
county average wage will be used for calculations. 
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REBUILDING COMMUNITIES TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,’ visit DED’s 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 
Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 


ELIGIBILITY CRITERIA 
«Must have more than 75% of its employees at the 
facility in the distressed comn uelty. 


« Must have fewer than 100 end vyees total at all 
facilities nationwide (beford ss #mencing operations 
or relocating). ae ee 

- Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other), or a professional firm. 


CATEG ORIES OF plalctohcebieh 

IR RELOCATING BUSINESSES 
Eligible new or eee businesses may choose one of the 
40% Tax Credits and the employees may receive the 1.5% 
Employee Tax Credit. 





KISTING BUSI vf 
Eligible slnesses cen located in a distressed 
community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 


TAX ienhlis AVA ILABLE: 

CO CREDIT: 
State t ae reat ee on 40% of the amount of state income 
tax owed by the business. 


40% EQUIPMENT TAX CREDIT: 

State tax credit based on 40% of the amount of funds 
expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 


1.5% EMPLOYEE TAX CREDIT: 

Employees of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
gross annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 
employees to be eligible for this credit. 


25% EQUIPMENT TAX CREDIT: 

State tax credit based on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years’ expenditures for 
such equipment. Eligible expenditures include: computer 
equipment and its maintenance, medical laboratories and 
equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 


PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
-Ch. 147 - Corporate franchise tax 
-Ch. 148 - 
- Bank Tax 
«Insurance Premium Tax 
- Other Financial Institution Tax 
And have these special attributes: 
- Carry back 3 years 
- Carry forward 5 years 
- Sellable or transferable 


The 1.5% Individual Tax Credit can be applied to: 


« Th.-143 = Individual income tax 
And has this special attribute: 
« Sellable or transferable 


Revised November 2007 
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FU INDING LIMITS 
ROGRAM LIMI 
- All epeciie $8 rmllliaguyear 
+ 25% aes Tax Credits: $750,000/year 
PER BUSINESS LIMIT: 
. 40% rene Tax Credit: $125,000/year 
- 25% and 40% Equipment Tax Credits: $75,000/year 
-LIGIBILITY PERIOD: 
«40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 
«40% Income Tax Credit: Three tax years after the 
year of commencement of operations 


+ 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 

- New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 
operations in the distressed community. 

- Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

- Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 
following the year in which the credits were earned. 

* Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS 
The “Tax Credit Accountability Act” reporting form must 


be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


-'SPBCIAL PROGRAM REQUIREMENTS 
A Bust (ss can only earn the 40% Tax Credits under this 
prog for one eligibility period. 


Ne business can earn credits under this program if earning 


AAiéeeried Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zorié, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. If 

a project is eligible for more than one such program, the 
business must choose only one program. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 * P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov *« Web: www.MissouriDevelopment.org 


Department of Economic Development 
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WINE & GRAPE PRODUCTION 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


_ 


POgPOsE-- 
Rsist vineyards afd use producers with the purchase of 
- Hew equipment arid riaterials by granting a tax credit for a 
@ ©Qgon of the purchase price. 
‘Trae Missoofi Department of Economic Development (DED), 
WAT isstie # State tax credit to an individual, partnership or 
copacratior in an amount equal to 25% of the purchase 
orice of ney equipment and materials used directly in the 
- growl of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri individuals or businesses. 


ELIGIBILITY CRITERIA 
An individual or business must be actively involved in the 


production of wine or the growing of grapes in the state 
of Missouri. $e 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied ta; 
-Ch. 143 - Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE 


An application must be filed with DED no later than 
October 31, 2017. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credits. No tax 
credits will be authorized or issued after December 31, 
2017. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 


- Type of agricultural commodity 
«Amount of contribution 
- Type of equipment purchased 


+ Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 


SPECIAL PROGRAM REQUIREMENTS 

Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 


The new equipment and materials must be: 


«Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 


- Used directly in the production of wine or growing of 
grapes in the state of Missouri. 


The new equipment and materials will be considered used 
directly based upon: 


«Where the item in question is used; 
«When the item in question is used; and 


* How the item in question is used to produce wine or 
grow grapes. 


CONTACT 
Missouri Department of Etonamic Developrnent 
Division of Business and Gorimunity Services 
Business and Comm Und nance leam 
301 West High Street » Room 770 « P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov * Web: www.ded.mo.gov 


Department of Economic Development 





Revised May: se 
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YOUTH OPPORTUNITIES 
TAX CREDIT PROGRAN 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 


AUTHORIZATION 
Sections 135.460 and 620.1100 to 620.1103, RSMo 


FLIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
- Non-Profit Organizations 
« Schools* 
- Faith-based Organizations* 
- Local Governments 
- Missouri Businesses 
- Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA 
Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There ai 50% tax credits for monetary 
contributions and wages fait to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 
Eligible Projects include: 

- Degree Completion 

« Internship/Apprenticeship 

- Youth Clubs/Associations 

- Adopt-A-School 

+ Mentor/Role Model 

- Substance Abuse Prevention 

- Violence Prevention 

- Youth Activity Centers 

- Conflict Resolution 

-Employment 

- Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
-Ch. 143 - Income tax, excluding withholding tax 
-Ch. 147 - Corporate franchise tax 
-Ch. 148 - 
« Bank Tax 
«Insurance Premium Tax 
- Other Financial Institution Tax 
-Ch. 153 = Express Companies Tax 
This credit’s special attribute: 
- Carry forward 5 years 


FUNDING LIMITS 
- The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 
- Each project is limited to $250,000 in tax credits. 


«Each contributor is limited to $200,000 in tax 
credits annually. 


REPORTING REQUIREMENTS 
Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


CONTACT 


Missouri ainda of Economic pobiota cine 
| dy Sion rob LESH! 545 and Con IMMUNITY ° ic 
susiness and Community Finance Team 
301 West High Siiwal Room 770 = PO. Box 118 
Jefferson City * MO * 65102 


Phone: 573-751-4539 » Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Department of Economic Development 





Revised April 2013 
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Cap Exhausted/Sunset/Eliminated by Statute 


CAPCO (Certified Capital Company) — Cumulative Cap Exhausted ........:cccccccccsccessscetsccesssscesenseessseeees 161 
Community Development Corporation (Community Bank) — Cumulative Cap Exhausted ............000 165 
Dry Fire: My arent = Sirsel sotseiict es sisets seacslscsi hate ie seas ites ce oceans os dates cat uhetaaveean vse cue ucaeueenuaesbeeaceummensna ace 17] 
New Enterprise Creation Act — Cumulative Cap Exhausted ...c.csccccscssssccesesscsssecscessestesesseeceseneessneetteeees 175 
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MISSOURI DEPARTM ENT OF ECONOMIC DEVELAEahtT 









PURPOSE ¥ bea small business concern that meets t 
Induce private investment into certified venture requirements of the United States Shy 
capital funds that invest in new or growing Business Administration qualificagy 
Missouri small businesses. standards for its venture capital 

defined in Section 13 CFR 1 if the 
AUTHORIZATION Small Business Investmet 


Sections 135.500 to 135.529, RSMo amended; 
Regulations: 4 CSR 80-7.010 to 7.040 be i In need of 






HOW THE PROGRAM WorKS 

Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the law have been authorized, 
can only be applied toward premium tax liabilit 


ing services in interstate 
commerce, excluding retail, real estate. 
real estate development, insurance and 

rofessional services provided by 
accountants, lawyers or physicians 
(service businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missouri). 








CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. 








ELIGIBLE AREAS 


Eligible Missouri Suinesetan abi , | ta 
statewide for all futids except CAPCO fund investments can be in the form of 


equity investments, unsecured loans or hybrid 
ce | ; | 
through the “distressed conjuni xine investments. 

inesses 


These funds must be in 


Sanya i ae . ae ian a list of CAPCO funds invested in the business must be 

ciies an Io é used for new capital improvements, research and 
distressed col isit BED s web site development and certain working capital 

pmentorg. expenses. All such funds must be used in 


















| . Missouri. 
O INVESTMENTS 
g invest in a “qualified Missouri The maximum amount a CAPCO may invest in 
ich must: one Missouri business is 15% of the CAPCO’s 
adependently owned and operated; certified capital. 

be headquartered in Missouri; 
employ less than 200 persons before the Funding decisions are made by each CAPCO 
investment is made with at least 80% of them based on its evaluation. 


employed in Missouri; 
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CONTACT - ADDITIONAL RESOURCES 
Mi S S | .> hy Go to the department’s home page at 

yaa Ls www.missouridevelopment.org for a wealth of 
DEPARTMENT OF ECONOMIC DEgEAEAPMENT information regarding Missouri’s many other A 


Business nid Community Sanes economic development programs and policies. 
Finance Management ies 


301 West High Street, Room 770 
P.O. Box 118 

Jefferson City, MO 65102 . 
Phone: 573-751-4539 — Fax: 5¥3=422-4322 
E-mail: dedfinf@ded.mo.gov 














AWARDED CAPCOs 

DED does not have the authority to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 
program may contact each CAPCO directly: 


Advantage Capital Missouri Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 

(314) 725-0800 


BOME Investors/Gateway Associates* 
8000 Maryland Avenue, Suite 1190 
St. Louis, MO 63105 
(314) 721-5707 

CAPCO Holdings, L.C.** 
300 West 11" Street 
Kansas City, MO 64105 ' 
(816) 391-2040 


CFB Emerging BuSges" te 


11 South Merame , 
St. Louis, MO 63 
(314) 746-7437 


(31 ) +42. 2118 


* Has a distressed community fund 
** Only a distressed community fund 
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COMMUNITY DEVELOPMENT 
CORPORATION TAX CREDIT 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Induce .the creation of Community Development 
Corporitians (CDC) which would then invest in 
new of-gyvewing small businesses, owner occupied 
housing, ertain types of real estate development, 
or redevelopment projects in a targeted area. 


AUTHORIZATION 
Sections 135.400 to 135.430, RSMo. 


HOW THE PROGRAM WORKS 
A “Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designate 


redevelopment area. 


Nearly any type of commercial, operation 
or real estate development in the 


orp fem locat 
designated redevelopment 4% is Ctgible to 
receive funding by the ts. The 
Oprip 


ELIGIBLE AREAS 
Statewide. 





ELIGIBLE PROJECTS 


















targeted area is spe@efie CDC, and must 


comply with certgan hic requirements 
specified by thaD 
Developmegie 


nt of Economic 
se the funds for loans or equity 
mats to a business to be used for 
won of real estate or buildings, new capital 
improvements and working capital. Funds may 
J be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 












APPLICATION PROCEDURE 
A CDC may submit an application to 
time. DED will approve the applicgti 
















a 


is completely 
ft zone/enterprise 


fund. The CDC must prepa 
to be approved by | 


Miidelines. Any contribution or 

emt made by the “Fundor” prior to DED’s 
a request for the tax credits by the 
wilF not be eligible for tax credits. 


FUNDING LIMITS 

The maximum tax credits provided to “Fundors” 
of a CDC is $100,000 (based on investments or 
contributions of $200,000). The maximum 
investment by the CDC in one project/business is 
$100,000. The CDC’s investment must 
create/retain at least one full-time job (except in 
housing). Application approval will be based 
upon the availability of tax credits within the 
program along with the order in which they are 
received. 


CONTACT 

DED Community Development Prag 
301 W. High Street, PO Box 118 5. 
Jefferson City, MO 65102 

Phone: 573-751-4572 Fax: 575-751-8999 
E-mail: cde@ded.state.mo.us 
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DRY FIRE HYDRANT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides tax credits ir the installation of a dry fire hydrant 
system to provice ‘ir protection and potential economic 
improvement for zt! development of the state. 


AUTHORIZATION 
Section 320.093, RSMo 


ELIGIBLE EREAS 
Statewide." 


Se te | 
ELIGIBLE ARP LICANTS 
Missouri individuals, firms, and corporations. 


“LIGIBILITY CRITERIA 


The standards to be met by the dry fire hydrant are listed in 
the Natural Resource Conservation Service Dry Fire Hydrant 


Standards. In addition, to be eligible for credits: 


« Payments made by cash will not be eligible for 
the tax credit 

- Each body of water or water storage structure 
shall allow for the provision of two hundred 
gallons per minute (250 gpm) of water for ao 
tivo—-hour period during a fifty-year dr 


- Dry hydrants 
from other dr 


improvement pot 


costs in actual expenditures for ny new water staiasie 
construction, equipment, development and instaliatzin of 
the dry hydrant, including pipes, valves, hydrants nd labor 
for each such installation of a dry hydrant or new water 
storage facility. 

In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


FUNDING LIMITS 
- The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
- The total amount of credits available per fiscal 
year is $500,000. 


APPLICATION/APPROVAL PROCEDURE 

A pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Departmest sf &conomic 
Development (DED), who will then mail to the:ayyidicant a tax 
credit claim form to be completed by the appiicerz,. 


The final autho&gatigg form is to be completed-by the 























applicant after t tallation and inspection of the dry 
fire hydrant syst, submitted to DED along with 
expenditure verifica DED will issue tax credits based 
upon avaj itsat the time of receipt. 


tability Act” reporting form must 
June 30 each year for three years 
he first issuance of tax credits. 


ROGRAM REQUIREMENTS 
shall be issued and the State Fire Marshal 
gnee) shall conduct final inspection for 
struction and installation of any dry fire hydrant 
te prior to approval of credits. 


- Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 


+ Tax credits cannot be refunded. 
+ Tax credits can be carried forward up to seven years. 


- Tax credits are transferable upon approval by the 
Missouri Department of Economic Development and 
Missouri Department of Revenue and the issuance of 
appropriate forms. 


+ No new credits will be issued under this program after 
August 28, 2010. 


Credits are subject to 2.5% issuance fee, 
CONTACT 


Missouri Department of Economic Development 
ivisionolBusinessans ICommunitvoer COSer iat ceManage NOM lean 


301 West High Street « Room 770 « PO. Box 118 
Jefferson City » MO « 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov « Web: www. MissouriDevelopment.org 


MISS SURI! 


DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised March 2008 
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oN EVY ENTERPRISE CREATION ACT 


Paes. MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 


successfully attract conventional financing or significant 
venture capital from later-stage funds. 


UTHORIZATION 
Sections 620.635 - 620.653 RSMo. 


LIGIBLE AREAS 


Statewide. 


LIGIBLE APPLICANTS FOR INVESTMENT 
Any independently owned and operated business that is 


headquartered and located in Missouri and maintains a 
Missouri headquarters for at least three years. 


ELIGIBILITY CRITERIA 
The business must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is 
businesses in the startup or development phase. 


Prolog Ventures, LLC (Prolog) is seeking businesses basec 
upon proprietary technology with the patential to develo 
strong intellectual property position, Areas of j tint 
medical devices and diagnostics, humah aid 2 ait 


| MAES. : 
avin WW Gls 
biotechnology and biomedical IT. OF paxdiysint “ it 


Businesses that are excluded fror 
retail and consumer, real estate, o 
telecom networks, Internet po 









e 














Sate cash flow in the prior 
panies should target 


ndent upon revenues will be 
its potential for valuation increases 
stones. The business should be willing 
1-¢onfidential summit'y eid hold initial 
non-confidential basis, 


a peripd of at least three years from the date of the qualified 
invesément or be subject to penalty. 


clude | 























PROGRAM BENEFITS/ELIGIBLE USES 
The Department of Economic Development (DED) will 
tax credits equal to 100% of the investment in a q)pgffifi 
fund to any accredited individual, corporation, D : 


this point all credits under the law have 
and all investments have been identi 


The Missouri Seed Capital Investm 
establish a qualified fund, The Bo 


members, eight of whic y the Governor. 


Prolog was selected byt 
raise the contributions 
fund. Prolog 
Centers, as 


e Fund Manager to 


estments in Missouri and surrounding 
ake investments in qualified Missouri 
need of early-stage or “seed” funding. 


ade through this program may be used for 
plopment and precommercialization activities 
Oncept for a new product, process or service: 
Freproduction product development; service development: 
r initial marketing of a product. 


DED provides the investor a tax credit equal to 100% of 
their investment in the qualified fund. The tax credit may 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143,191 to 143.265, RSMo. 


DED may authorize up to $20 million in tax credits for use 

by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 


FUNDING LIMITS 


Tha! this 9 Funds will typically invest between $500,000 and 
$1, 00600 i in a single business. They have the potential to 
! nee, 000,000-§3,000,000 at the maximum. 


Nor more than 10% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
exception of follow-up capital limited to qualified businesses 
that previously received qualified investments. No more than 
40% of qualified contributions may be used fer follow-up 
capital purposes. 


APPLICATION/APPROVAL PROCEDURE 

RLISINESS) 
The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


APPLICATION/APPROVAL PROCEDURE 
Accredited investors should contact Prolog directly. If 


authorizing the applicant to claim the tax c7aait, 


accepted, the investor will be asked to fill out Missouri For 
620-635 and return the completed form te EC for apprgVal 
and certification. DED will issue a tax credit certificate 





















FUND MANAGER 


Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St. Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743- 
Email: info@prologventures.com 


SPECIAL PROGRAM REQUI 
The seed capital and co 
adopted by the Missouri Se 
June 23, 2000. 


No qualified c 
the second 


generate tax credits before 
it allocations can be used for 


siness and Community Finance Team 

Fest High Street « Room 770 « PO. Box 118 
Jefferson City « MO) +65102 

Phone: 573-522-5821 * Fax: §73-526-1567 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 
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TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ee MENELOPMENT 


PURPOSE e Cites Financial | Institution Tax ate | 
a reer ee ie This onedit's: apecial attributes: > 





Provide an incentive for investments in or 
contributions to transportation development in i Carkyimsic3 years 
“distressed communities” in the state. ‘Carreforward 10 years 























¥Y “Melbeblenne transferable 
AUTHORIZATION 
Section 135.545, RSMo APPLICATIO ROVAL 
METHOD 
ELIGIBLE AREAS The investme of a 1 development plan 
Distressed Communities only. For a list of cities approved by the appropriafe local agency and 
and census block groups that are “distressed DED. 


communities,” visit the department’s web site. 


HOW THE PROGRAM WorRKS . Digmmio t roval of the request by DED. There 

A company or individual may receive a state tax ' cli the submission of applications 

credit for 50% of: a first-come basis, based on the 

* acontribution to a public entity for eligible 
activ tigsy ce 


* an ipsa in an eligible activity. UNDING LIMITS 


Individual projects are limited to $3 million in tax 


Evicisitie AdriviTies credits per year. All projects are limited to $10 
© Avinting'? saifport development by million per calendar year. 
entities): 


e Mass reaaileation (includi 
facilities for users of m 
Railroads (not@rcludj 







hisgfix credit can be applied to: 
h. 143 — Income tax, excluding withholding tax 
Ch. 147 — Corporate franchise tax 
~ Ch, 148- 

Y Bank Tax 

Y Insurance Premium Tax 


10/02 


179 


180 





‘UOHEWIOJU pay}daloug pue |eDUO}SIH UO sjuswWwo 
paweepey junowy _penem Binourg pazuoyyny junowly 


6l0¢ Ade 
8LOe AI 
£102 AJB 


SOT I eee es Toe: 
2 oe eas al 
ree tee Soe a 
Se heb ee Seg oie ee See eS 


sae Boeaal 


meee oes | 





181 


‘SUODISIAQ DYMWedS WO SJUaWWO' 
yorg Aueg syeak Oy puenucy Auep| 
(aiqeaydde 1) :suoisiad1g 9yIIedg| 

WQUOUINY JO UOQeudXy yo UOMeUR}dx3 

9PS'SEL — (pOOz) SSL aS :deo yo uogeue|dxa | 

$ eane|nuins) dey weibog 

ee ayqiGye ue ul JUBWISAAU! JO O} UOQNQUJUCD pexqudde ayy jo {05 Je papueme que pue epAD uado Ue UO paseg papieme que sypauy 
MEUOTSIISIC) x = uaa HUS 


SIqe!eNy SUOHONpEg jeepay jeuoMppY XK aiqeubssy/eiqeyes a|qepuryey 


900Z ‘LE JOqUUIaOEG Jaye PeNss! aq UBD SyIPad OU ‘POO ‘LE jaqueseq Jaye panoudde aq Ue sjoaloud AVE ON 


— 


iw OL $ jenuuy $ (deo aAje|Nwns so Jepurewey) 





:pajndwo- si PleMy MOH JO uoyeuejdxy 
‘speloud uoyepodsues, pencudde oj suoqeuop payjyjenb 
JOY SHPGuD XE} BAlSIeU OF a1qiBye aue UNOSSIy Ul Agel xe} BuIAeYy SuoeyOdOD pue SasseUIsng jeENpIAIpU] “Bove Pesseujsip e Ul payeoo) pue uejd juswdojanep jedo) e yo wed aue seniagoe pasodoud ey) cuaym sesogs Sue JO} 
LOgeYOdsuey) SWOqayeM ‘spod 'speoujres ‘UOQeLOdsUey SSEW ‘UOIJEIAe Ul JuaWdojanep UOqeLodsuUB.y BuIOp s}youd-uOU 0} Spas 90S SpueMeE JUsWdojeneg UOgepodsuBI) ‘paydecoe suoWeqidde meu OK -- Jasurrs sei wieEELs! 
aes ‘syuawanbay Aqyiqi61j3 pue uogdusess; uveifiosal 

| eee ~ fApaad's) sauo X wpa xey cadAy 
8102 Menuer sie Oe oie toni a . ELLE-LSL UBWISIOH EpUaIg :‘ON 9 OWEN JIEUOD 


XB} SUOHNPHSU! /BOUEUY JAYIO “Xe} WNiWed BOUBINSU| ‘xe} YUeg Xe} as/YOUBY ayesodo; ‘xey ewodu| 








eine lk 
jueawdojaneg Aunwwoy :AuoBajes areatiorg 





juawdojenag Hwoucy juawpedag 
juewidogjanag uoVeyodsues) sawey weibo,g 


SISATYNY LIGSYD XVL 


ey ae ne mit Say at ek ee ee ee iz0 a ae Slee 
mis & uo § =| ETE a c J rT Eor@r :G 33h 


POLed |FISI4 0 oe hts on — 


= ee fas Se 


- (syoeduyy anuaas - efits Be ‘3 =e is ae =i A | A f LSOD *. 9 : ffs Se = nat Soar ie eee 
grrr TTT 1 OWEN eI 





182 


